National edition ient use of tax dollars May/June ’94 


r of Toronto Sun 


Taxpayers say: 


‘Abolish the GST, don’t 
change it." 


Canadian Taxpayers Federation 


105-438 Victoria Ave. E. comesoone cocons 
Bh 


Regina, Sask., 
S4N ON7 Permit No. 1228374 
S4N 0N7 


Contents 
Canada Pension Plan - 


re today, gone 
row .. 


Cuizen initiatives - 
empowering people....... 4 


Muzzling Canada’s 
Auditor General .........00 a 


The Auditor General 
regains some ground .... 5 


Canada’s Hanging 
Gardens of Babyion......6 


Canada joins the debt 


Sunnyvale 's lessons for 
Canada... ann 


Somali warlord receives . 
Canadian welfare........ 10 


Never forget it’s your 


INONEY......0nssesssorseeerensees i 
GST failed to deal with 
the defi ..sicscesicessserers i 


Internal audit uncovers 
waste at Indian 


TOTES scsccssitecaucicsuntssoaes 14 


Approximate federal 
expenditures on 
Aboriginal peoples...... 45 


Senators’ salaries and 
enefils 


Highway 407 - where 
BRR UT ccecneemnace 20 


The Canadian Taxpayers 
Federation (CTF) is a 
federally incorporated, 
nonprofit organization. Our 
purpose is to promote the 
responsible and efficient use 
of tax dollars and to provide 
the public with information 
about government spending 
and policy. Founded in 
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independent of all political 
or institutional affiliations 
and is entirely funded by 
memberships and free-will 
contributions. 
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Creative tax avoidance 


It seems that the primary goal of 
many politicians is to find unique ways 
to tax their citizenry. In response, 
overburdened taxpayers have found 
creative ways to avoid paying them. 
This cat and mouse game has gone on 
for centuries. Jean Baptiste Colbert 
1619-83, who served as a senior 
statesman under Louis X1V of France, 
quipped, "The art of taxation consists 
in so plucking the goose to obtain the 
largest possible amount of feathers 
with the smallest amount of hissing." 

The following are some of the 
games the taxman has played over the 
years, and how people have responded. 


A country cottage 

On April Ist, 1993, a municipal 
government instituted a new property 
tax. It was-no April Fool’s joke when 
Fred Martin, a 55 year old farmer, 
received a tax notice saying he owed 
$400 (Cdn) on his three-room cottage, 
located in the eerie moortands of 
Northeast England. It had no heating, 
electricity or running water. Even by 
English standards it was considered 
rustic. 

Three weeks later, Martin 
responded by pouring kerosene 


throughout his cottage. He then lit his 
tax notice on fire and tossed it in. It 
worked. The tax assessors admitted 
that Martin no longer had to pay the tax. 


Russian doors 

Peter the Great, the infamous 
Russian Czar, who ruled between 
1682-1725, was always looking for 
creative ways to tax his citizens. 
Already impoverished, the Russians 
had started to build multi-family homes 
to beat the one-dwelling, one-tax 
system that was in place. 

In response to this move, Peter 
decided to tax the number of doors in 
the dwelling. As a result, the peasants 
boarded up all the doors, except one. 


Chinese pigs 

Lei Xiding is a small-town peddler 
living in China. In 1989, he purchased 
46 pigs. When the tax department got 
wind of this, four officials were sent 
out to collect a tax on the pigs. 

These officials received a very 
warm welcome. In fact, it was almost 
hot. Mr. Xiding, his family and 
relatives ganged up on the tax 
collectors, took them hostage, tore up 
their legal documents, and locked them 


FRANKLY, MR PRIME THNISTER, 


( THINK T 
WouL Be TO spat 


JUST 
SHUT THE 000R, a FORGET 


WE EVER SAW IT 


in cages with the pigs. Later they were 
blindfolded and paraded through the 
streets. Though the tax collectors were 
eventually let go, there was no mention 
if Mr. Xiding ever had to pay the tax. 


Roman graveyards 

Publius Vergilius Maro lived in 
Rome between 70 and 19 B.C. Vergil 
was considered one of Rome’s most 
famous poets. He also didn't like taxes. 
He once held a massive, expensive 
funeral for his "pet" fly when it died, 
and declared the area a cemetery, and 
therefore exempt from land tax. 


English windows 

In the 1700s, the English 
government imposed a one shilling tax 
on houses with more than seven 
windows. It was thought to be a good 
idea. since tax collectors could avoid 
angry confrontations and stand outside 
the house and count the windows. 

In response, taxpayers boarded up 
windows until the assessor left, and 
new homes were built with fewer 
windows. In one case, a whole row of 
houses was built without a single 
window in the bedrooms. This tax 
lasted into the last century. 
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fanada Pension Plan - here today, gone tomorrow 


eo. the first time in its 28 


year history, the Canada 
Pension Plan has had to dip 
into its accumulated surplus, 
causing questions to be asked 
about the sustainability of 
the program as it is currently 
structured. 

Employee/employer 
contributions and interest 
earnings remained the same 
as the previous year at $13.5 
billion.- But, expenditures 
increased by 9.1% to $14.6 
billion, and as a result the 
CPP had to fund its $1.1 
billion deficit. 

The pension shortfall is a 
sharp reminder that 
fundamental changes are 
necessary in order to ensure 
the long-term future of the 
plan. 

The CPP was established 
in 1966, and the contribution 
rate was initially set at 3.6% 
of contributory earnings 
(1.8% each for employees 
and employers). This rate, 
which remained in effect 
@' 1986, allowed a $42 

Ilion reserve to be built up, 
“peCast"yearlyrevénues 
were exceeding the pension 
payouts and other 
expenditures of the plan. 
Despite this surplus, at the 


end of 1993 CPP had an 
unfunded liability of $491 
billion, which represents the 
future projected shortfall of 
the plan. 

The plan was designed so 
that each working age 
generation pays for the 
pension of the previous 
generation. Because it’s 
financed this way, 
contributions must closely 
match the rising 
expenditures of the plan. 

After an extensive review 
in 1985, the federal and 
provincial governments 
agreed to establish a 
long-term financing program 
for the plan. The agreement 
set a 25 year schedule for 
contribution rates so that 
employees, employers and 
self employed persons would 
be aware of future 
contribution rates and could 
plan accordingly. Rates 
under this schedule were set 
to rise in annual steps from 
the 1986 level of 3.6% to 
7.6% in 2011. 


‘yin a 1990-91 review of the 


contribution rates, federal 
and provincial ministers of 
finance agreed to adjust the 
rates to reflect new trends. 


Retiring with a bang 


Retired Bank of Canada 
Governor, John Crow, has 
never been shy about 
attacking the government’s 
deficit and debt. However, 
his retirement bashes earlier: 
this year, paid for by 
taxpayers, have 
tarnished that 


may 


John Crow **- 


deficit-fighting image a bit. 
In honour of his 
retirement, taxpayers forked 
over $30,000 for seven 
separate parties in three 
different cities. In addition, 
2,200 glossy booklets were 
printed as mementos for the 
Bank’s 2,200 employees. 
The booklet contained 
approximately 40 black and 
white pictures and an 
interview with Crow. 
Though it’s not unusual 
for business to sponsor a 
retirement party, this by most 
standards was substantially 
overdone. However, this is 
what happens when people 
are spending taxpayers’ 
money, instead of their own. 
Since then the Board has 
established strict new 
guidelines for such 
occasions which will allow 
them to examine 


expenditures before the fact. 


Over the past five years there 
have been a number of 
factors that have adversely 
affected CPP. 

1. Canadians are having 
fewer children, resulting in 
lower numbers of people 
entering the workforce, and 
thus lower contributions. 

2. There has been a drop 
off in the growth rate of 
worker productivity, 
resulting in a slower increase 
in’ wages on_- which 
contributions are calculated, 
again resulting in lower 
contributions. 

3. People are living longer 


which is causing higher 
expenditures for the plan. 

Consequently, if the 
contribution rate was not 
increased, the reserve 
would fall to less than half 
a year of benefits by 2011. 
The 1986 legislation 
specifies the fund must have 
at least two years worth of 
benefits available. As a 
result, the federal 
government announced this 
year that contribution rates 
would rise to 9.1%, 
compared to 7.6% under the 
old schedule. 

Deputy Finance Minister 


David Dodge has said in the 
past that by 2010 or 2020, the 
pension plan may only be 
self-supporting with 
payment rates of about 13%, 
unless the system is changed. 
Rates that high, he said, 
would undermine support for 
the pension plan. 

Other solutions have been 
suggested such as cutting 
benefits, and reducing the 
income threshold at which 
Old Age Security benefits 
are clawed back, as well as 
increasing the age to 70 
before retirees could receive 
the benefits. 


The growing unfunded 
liability in the Canada Pension Plan 


Estimated projected liability in billions of dollars, by year 
Source: Office of the Superintendent of Financial Institutions Canada 
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Citizen initiatives - empowering people 


racy may seem like a new form of 
guvernment, it has been alive and 
thriving in California for more than 80 
years. 

The first taste Californians had of 
initiative, referendum and recall was 
in 1903, when Dr. John Randolph 
Haynes convinced the voters of Los 
Angeles to accept his reform package. 

A few years later, direct democracy 
became part of California history 
when newly elected Governor Hiram 
Johnson placed the three components 
of direct democracy - initiative, refer- 
endum and recall - on the ballot, a 
move that was overwhelmingly ap- 
proved by the voters. By 191), the 
people of California held legislative 
power directly in their own hands. 

Its intent was to enable citizens to 
supplement the work of the legislature 
when elected politicians failed or re- 
fused to act on the wishes of the peo- 
ple. 

By collecting enough signatures on 
a petition, citizens can initiate state- 
wide votes on issues, with the results 
of these votes binding on the govern- 
ment. For example, an initiative to 
amend the Constitution requires the 
signatures of registered voters equal- 
e" 8% of the votes cast in the last 


” Although the concept of direct de- 


Across the U.S. a number 
of taxpayer groups are turning 
up the heat in their petition 
campaigns. If they can collect 
enough signatures, their in- 
itiatives will be put to state- 
wide votes which are binding 
on the state legislatures. 
These votes will take place in 
conjunction with the federal 
elections in November. 


Florida 

The "Enough is Enough" 
committee has suspended its 
tax limitation initiative cam- 
paign after the state legisla- 
ture voted to place a similar 
measure on the November 
ballot. If enacted, it would re- 
Strict state tax growth to the 


general election for Governor. For a 
Statutory change (i.e. Legislative Act 
or law) only 5% are needed. 

The number of initiatives qualify- 
ing for the ballot reached a high of 35 
per decade, but then dropped to a low 
of only nine during the 1960s. From 
the 1960s to present, the number of 
initiatives circulated, qualified and 
adopted in California has increased 
500%. 

Citizen initiatives allow the people 
to circumvent a legislature blockaded 
by special interests, to enact needed 
reforms ignored by the government, 
and even to limit the basic powers of 
government itself. Especially during 
the past decade, this has been used to 
write, circulate, debate and adopt 
many of California’s important laws. 

In 1978, Proposition 13, initiated by 
Howard Jarvis for property tax relief, 
was overwhelmingly approved by vot- 
ers, and sparked a dramatic growth in 
initiatives, 

Voters have used initiatives to re- 
duce property taxes, eliminate gift and 
inheritance taxes, stop indexed in- 
come taxes, adopt a state lottery, enact 
campaign finance reforms, guarantee 
school funds, raise tobacco taxes, 
regulate toxic materials, roll back auto 
insurance rates, reform the criminal 


justice system, protect wildlife, and 
adopt term limits for elected officials. 
The record of success of the initia- 
tive process in California shows how 
effective people can be when given the 
power to take collective responsibility 
for the state of affairs around them. 
As public confidence in govern- 


ments continues to wane, more and 
more individuals, business groups, 
special interest groups, and even of- 
fice holders are promoting the use of 
the initiative process instead of the 
legislative process. 

Direct democracy puts power back 
in the hands of the people. 


Howard Jarvis initiated Proposition 13, which saw Californians vote in a state-wide citizen 
initiative to roll-back property taxes. Some claim that Proposition 13 has actually hurt 
California. However, millions of Californians don't agree. As recently as last year, a ballot 
proposition that would have undercut Proposition 13 was rejected bv 69% of the voters. 


et 


ingly approved by Arizona 
voters in 1992. 

Meanwhile, supporters of 
the "Montana Taxpayer Pro- 
tection Initiative” continue 
their campaign to collect 
41,000 valid signatures. This 
measure, if enacted, would re- 
quire new state or local taxes 
or tax increases be approved 
by a majority vote of state citi- 
zens before coming into ef- 
fect. 

Montana citizens will al- 
ready have achance to decide 
the fate of a state income tax 
increase passed by the legis- 
lature, but suspended until the 
election takes place. 


Nevada 


average growth of personal 
income over five years unless 
2/3 of each legislative cham- 
ber votes to exceed the limit. 
The "Tax Cap Committee" 
is collecting signatures to re- 
quire voter approval for new 
taxes, tax increases, or elimi- 
@ 0 of tax exemptions be- 
fore they take effect. 


Nebraska 
Veteran taxpayer activist 
Ed Jaksa and his "Taxpayers 


Survival Committee" are in 
the last stages of a campaign 
to enact a constitutional 
amendment that would reduce 
the property tax to no more 
than one percent of value in 
any local subdivision. Local 
budget increases in excess of 
the cost of living would re- 
quire the consent ofa majority 
of voters. They need approxi- 
mately 59,000 signatures by 
July 8 to ensure a November 


1994 ballot placement. 


Arkansas 

President Clinton’s home 
state is the site of two citizen- 
launched tax limit efforts. 
One petition drive seeks to 
place on the ballot an exemp- 
tion for food, medicine, and 
other necessities from sales 
taxes. Another campaign for 
the "Tax Referendum Amend- 
ment" would require all new 
or increased taxes enacted by 


the legislature to be referred 
to the voters at the following 
general election before be- 
coming law. 


Montana 

"Citizens Against Prolific 
Spending" is in the final 
stretch to obtain sufficient 
signatures for a proposal to 
require a 2/3 legislative vote 
to raise taxes or spending. Its 
tax provisions closely resem- 
ble a measure overwhelm- 


Supporters of the "Gibbons 
Tax Restraint Initiative" have 
collected some 90,000 regis- 
tered voter signatures for the 
initiative. The requirement 
for legal ballot status is 
57,000. If approved, the in- 
itiative would amend the state 
Constitution forcing a 2/3 
vote of each legislative cham- 
ber to create or raise state 
taxes. 


Source: National Taxpayers Union 
Foundation, June 1994 
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Muzzling Canada’s Auditor General 


There are few public ser- 
vants more feared by govern- 
ments than the Auditor 
General. 

His annual reports docu- 
ment exactly how tax dollars 
are being managed (or mis- 
managed). 

Over the years, those re- 
ports have proven to be a 
thorn in the sides of those 


Risey- 


Auditor General Maxwell Henderson found out that the Canadian 


walking the hallowed halls 
of the House of Commons. 


When Maxwell Hender- 
son was appointed Auditor 
General of Canada by Prime 
Minister John Diefenbaker 
in 1960, he didn’t seem 
likely to create a stir. His first 
report only listed three pro- 
jects which had been aban- 
doned after the government 


Navy had a 1000 vear supply of one size of underwear. 


had spent money on plans 
and designs. 

However, things quickly 
changed, as Henderson be- 
gan aggressively exposing 
government waste. 

One particularly embar- 
rassing situation occurred 
when Henderson repeatedly 
pressed for the files of three 
delinquent taxpayers. He 
printed the government’s re- 
fusal in his report and when 
the files were finally pro- 
vided, it turned out the three 
tardy taxpayers were sitting 
Members of Parliament! 

After the change in gov- 
ernment, all-out war was 
often waged between the 
Auditor General’s office and 
the newly elected Trudeau 
Liberals. 

In 1965, Henderson 
started reporting the total 
amounts of each year’s "non- 
productive" payments which 
were a constant source of 
embarrassment for the gov- 
ernment. 

His most famous incident 
involved the refit of the air- 
craft carrier, "Bonaventure". 
In 1965, it was estimated this 
would cost $8 million. By 
1968, Henderson calculated 


the costs had risen to $13 
million, 

This in itself might not 
have caused a great uproar, 
but the Public Accounts 
Committee decided to go on 
a fact-finding mission to 
study the cost over-run. 
They discovered that repairs 
to medicine cabinets cost 
$258 each while the price of 
a new one was only $50. 
When looking into the 
$4,000 cost to remove the 
briefing room chairs (the rea- 
son being they were ex- 
tremely heavy and bolted 
down), the committee wig- 
gled the chairs out of their 
slots quite easily and simply 
carried them up the stairs. 

Other stories such as the 
air force’s 250 year supply of 
light bulbs, the army’s 97 
year supply of overalls, and 
the navy’s 1,000 year supply 
of one size of underwear 
continued to appear in his re- 
ports. 

Henderson issued press 
releases, made speeches and 
even made sure the right 
newspaper reporters were on 
hand at all times. The public 
and press came to regard him 
as the champion of the tax- 


The Auditor General regains some ground 


Proposed new legislation 
that would have given the 
Auditor General’s office 
freedom to disclose waste 
and inefficiencies at any time 
during the year has been al- 
tered in Committee of the 
Whole. 

Bill C-207, a private 
member’s bill, introduced by 
Liberal Jean-Robert Gauth- 
ier, was worded so to allow 
the Auditor General freedom 
to report at will. It passed 
Second Reading in the 
House of Commons and was 
sent to a Commons commit- 
tee for study. 

There, Marlene Catterall, 
Liberal MP for Ottawa West, 
submitted amendments 
which would limit the Audi- 

Generali to his annual re- 

t, and three other reports 
a year, where he could speak 
out on particular areas of 
concern. However, he would 
be required to give the House 


of Commons 30 days notice 
of filing a report and notify 
them as to the subject. 

At present, the Auditor 
General can only report once 
a year in his annual report, 
which covers all areas of fed- 
eral government spending. 
There have been several at- 
tempts to change the Auditor 
General Act over the past 
decade, but never has a bill 
made it this far. Generally, 
private member’s bills die on 
the order paper. While there 
were expectations this pro- 
posed legislation would give 
the Auditor’s office freedom 
from political interference, it 
appears that will only be par- 
tially correct. 

In the past few years, Ca- 
nadians have borne the brunt 
of government waste when 
the Auditor’s office was un- 
able to speak out. For exam- 
ple, the 1992 audit found a 
tax loophole for foreign af- 


filiates and millions of dol- 
lars were not going into gov- 
ernment coffers, however, 
they were unable to bring it 
to the public’s attention for 
several months. The Public 
Accounts Committee had 
three or four hearings on the 
matter, and wrote a report. 
The loophole was changed in 
this year’s budget, but had 
the auditor been able to re- 
port sooner, it could have re- 
sulted in the problem being 
corrected much sooner than 
it was. 

Another example is when 
the former Conservative 
government spent $587 mil- 
lion in aid to Atlantic cod 
fishermen. Not only were 
millions of dollars being 
given out inappropriately, 
but the Auditor concluded in 
February of 1993 this was 
being done without clear leg- 
islative authority. However, 
his office could not make the 


information public until 11] 
months later in the annual re- 


port. 

A spokesperson from the 
Auditor General’s office said 
the proposed law could re- 


In opposition, the Liberals supported the idea of the Auditor reporting 
at will during the year. Despite the fact a Liberal MP submitted a pri- 
vate member's bill to this affect, another Liberal changed the legisla- 

tion limiting the Auditor to just four reports a year. 


paying public. 

Cabinet Ministers began 
to talk of legislation to "de- 
fine" the role of Auditor 
General, but the public saw it 
as an attempt to muzzle Hen- 
derson, who had become too 
controversial for the govern- 
ment of the day. 

When Bill C-190 was in- 
troduced with a redefined 
description of the Auditor 
General’s reporting guide* 
lines, it was met with such 
indignation that the govern- 
ment was forced to withdraw 
the legislation. 

Henderson continued to 
report his horror stories until 
his retirement in 1973. 

On August 1, 1977, Can- 
ada’s first Auditor General 
Act was proclaimed, estab- 
lishing the office as a sepa- 
rate employer. It limited his 
reporting, outside the yearly 
Auditor General’s report on 
government waste and mis- 
management, to only very 
serious matters of public 
concern. Since that time the 
Auditor has essentially been 
limited to reporting just once 
a year. 


Source: “Cordial but not cozy" by 
Sonja Sinclair. 


turn to Parliament for final 
consideration as early as this 
summer, and be passed into 
law soon thereafter, which 
would immediately impact 
the Auditor’s office. 


number of audits have 

A found Canada’s missions to 

be plagued by extravagance 

and waste, and one of the best ex- 
‘amples is very close to home. 

The Official Residence of Can- 
ada’s Consulate General in Seattle, 
Washington, is a 4,200 sq. ft., Tu- 
dor-style mansion located on a one 
and a half acre lot on Lake Washing- 
ton. The garden alone, which con- 
tains many valuable and rare 
species of trees and shrubs, is val- 
ued at $750,000. Officials in the De- 
partment of Foreign Affairs refer to 
it as Canada’s "Hanging Gardens of 
Babylon." 

It is considered to have heritage 
status and is a favorite stop for pro- 
fessional: landscape and garden so- 
cieties (i.e. tea parties). The 
government currently pays a gar- 
dener about $12,000 (Cdn.) a year 
to maintain the garden, but the head 
of the Mission would like to see this 
increased to $25,700 a year. 

An internal audit undertaken de- 
scribed the garden as pretentious, 
and the auditors have recommended 
selling the house, stating the gov- 
ernment could buy a prestigious 
apartment in downtown Seattle and 
easily earn several million dollars in 
revenues from the sale. 

The Mission responded by say- 
ing: "This recommendation should 
be disregarded. An objective evalu- 
ation would confirm this is a good 
and appropriate Official Residence. 
It would be a difficult, unnecessary, 
costly, and time diverting exercise 
to try to find an adequate replace- 


In the third week of April, a litre 
of regular gasoline could be pur- 
chased in Saskatoon, Saskatchewan 
for just 26.87 cents a litre. At that 
time, this was nearly half the usual 
price of 53.9 cents. The catch was 
the words "plus taxes" tagged on at 
the end of the price. 

On April 17, 1994, Arnold Mari 
the owner/manager of Cory Park 
Esso in Saskatoon, decided he’d had 
enough of being blamed for gouging 
consumers and decided to show 
people who the real gougers are. 

According to Mari, the cost for a 
litre of gasoline at that time was 
26.87 cents. This included his 
dealer’s margin of between 3 to 4.5 
cents. In addition, the federal gov- 
ernment adds 8.5 cents in federal 
excise tax. The Saskatchewan gov- 
ernment adds another 15 cents in 
taxes and the GST costs 3.53 cents. 
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ment. We have better and more cost 
effective ways to utilize our time." 

In other words, the mission did 
not believe that earning a few mil- 
lion dollars in revenues and saving 
up to $25,900 a year in gardening 
fees was a cost effective way of 
utilizing their time. 

In addition, the auditor said there 


The sale of the decade 


were a number of employees who 
were under-utilized. The Computer 
Systems Manager (CSM), who han- 
dles the computer and software 
needs of the Mission, only had nine 
computers to work on. So how un- 
derworked was he? The audit stated 
he only had one day of work a week, 
and pointed out that the CSM in San 


It seemed too good to be true. It was. 


This, of course, doesn’t include 
any indirect taxes such as business 


taxes, royalties, property taxes, or 
corporate income taxes, etc., im- 


About 80% of the customers didnt know they were paving so much in gas tax. 


Francisco was similarly under 
worked. 

One of the positions in the Tour- 
ism department was identified as 
being redundant - i.e. there were 
other people doing the job. At 
$48,861 (US) a year, it was an ex- 
pensive redundancy. Unfortunately, 
in their contract with this individ- 
ual, the Mission forgot to put in a 
termination clause in case they 
neéded to lay him off. According to 
the audit, "No one appears to have 
considered the possibility of down- 
sizing." 

Another example is the paper 
shredder which the mission bought 
for $3,295 in 1992. Over a year 
later, it was still not hooked up since 
they didn’t have the $600 necessary 
to install it. (Maybe they should sell 
the house). The audit was told the 
same shredder could have been 
bought for $200 (US) locally. In the 
meantime, sensitive documents 
were tossed in the waste basket. 

There were also problems with 
the hospitality expense allowance 
given to employees for official en- 
tertainment. Under this program, 
one officer claimed expenses of 
$7500 over a 15 month period, in- 
cluding $1,860 for clothing and dry 
cleaning alone and $825 for mem- 
bership in a health club. Three 
weeks before he left the Mission, he 
Submitted “a Bill fS$201°(USY for 
the purchase of shoes. 

Canada’s diplomatic core have 
long been known for their extrava- 
gance, and this audit does little to 
change this perception. 


posed on the oil industry. Many of 
these taxes are a direct cost of doing 
business and have to be passed on to 
the consumer. 

The Saskatchewan government, 
which owns the electrical and energy 
utilities, has also resorted to increas- 
ing utility rates to raise money. Many 
have called these nothing more than 
tax increases. Mari said, "in the res- 
taurant from November to the end of 
March, my utilities were up $3,000 
over last year. That works out to over 
$500 a month." 

The small business owner be- 
lieves that taxes should be visible 
because it keeps the public aware of 
exactly where their dollars are go- 
ing. He said that the federal govern- 
ment’s plans to hide the GST will 
only give them opportunity to in- 
crease taxes without people realiz- 
ing it. 
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G@inada joins the debt elite 


Canada’s collective gov- 
ernments - both federal] and 
provincial - have joined the 
third world in terms of gov- 
ernment debt, according to 
the Fraser Institute. 

The Vancouver based 
think-tank drew on work pre- 
viously initiated by the Cana- 
dian Taxpayers Federation to 
calculate all-government 
debt (combined federal, pro- 
vincial, municipal) and to de- 
termine the severity of debt in 
industrialized countries. 

However, 17 different 


categories and a revised 
methodology have been in- 
troduced. 

The 185 countries studied 
fell into one of three catego- 


ries - the Severely Indebted 
Category (SIC), the Moder- 
ately Indebted Category 
(MIC), and the Less Indebted 
Category (LIC). 

The ratings are based on 
the ratio of all government 
debt to gross domestic prod- 
uct (GDP). The GDP, which 
represents the total economic 
activity of the nation and can 
be thought of as a measure of 
a country’s ability to pay back 
the debt, is factored into the 
calculations. The higher a 
country’s debt to GDP ratio, 
then the worse the state of 
financial affairs, and the 
higher the placing on the list 
(first being worst). 

Canada fell into the most 


Robin Richardson: Study showed that in 1994, the total all-government debt 
and liabilities (Federal, provincial & municipal) is $1.765 trillion. This works 
out to nearly a quarter of a million dollars for a family of four. 


Severely Indebted Category. 
Our all-government debt put 
us in 30th position out of the 
64 countries on the SIC list. 

When the provincial debts 
are considered separately, our 
federal government is placed 
46th on the SIC list. All ten 
Canadian provinces also 
placed on the SIC List, with 
Newfoundland worst at 25th 
position and Alberta in the 
best financial shape at 51st 
place. We enjoy the company 
of such countries as Nicara- 
gua, Guyana, Liberia, Mex- 
ico, Ecuador, Uganda and 
Bolivia. However, several of 
these countries showed a sta- 
ble and improving trend, 
while the trend of indebted- 
ness amongst all Canadian 
provinces and the federal 
government is worsening. 

According to The Fraser 
Institute’s calculations, the 
total amount owed by Can- 
ada’s federal, provincial, mu- 
nicipal governments, Crown 
corporations, and pension 
plans to domestic and foreign 
creditors totalled $1.75 tril- 
lion (1,765,509,000). The 
debt per person reached 
$61,188 or $244,472 per fam- 
ily of four. 

As of March 31, 1994 the 
all-government net debt to 
GDP ratio for Canada had 
reached 105.8%. 

Italy, the only other Group 
of Seven (G-7) country fall- 
ing into the severely indebted 
category, is at 34th place. 

Canada’s unfunded liabili- 


ties, including the Canada 
Pension Plan and the Quebec 
Pension Plan, total $656 bil- 
lion and are the highest in re- 
lation to GDP of any of the 
G-7 countries. 

Canadians should be wary 
of underestimating the im- 
pact of the study. Although 
we are one of the world’s 24 
most industrialized nations, 
other industrialized countries 
such as Italy, the United 
Kingdom, Denmark, Ireland, 
Belgium, New Zealand, 
Australia and Sweden have 
all experienced foreign debt 
crises when their public debts 
grew too large. 

Today, the United King- 
dom falls on the MIC List, 
and Australia, Denmark and 
Sweden are on the LIC List. 

The Fraser Institute has 


recommended a series of 

steps to be taken towards re- 

ducing Canada’s all-govern- 

ment debt: 

© Stop guaranteeing the debt of 
other governments and gov- 
ernment business enterprises. 

@ Stop guaranteeing business 
and student loans. 

© Sell off self-supporting gov- 
ernment businesses. 

e Fully fund all government 
employee pension plans. 

@ Fully fund all workers’ com- 
pensation plans. 

© Control spending to balance 
government budgets. 

The Institute says it is im- 
portant to begin the process of 
recovery before a financial 
crisis happens. A disciplined 
orderly approach to reduce 
total all-government debt is 
urgently needed. 


Total Canadian Gross debt 


As of March 31, 1992 - Source: Fraser Institute 


Federal government debt as of March 31, 1992 


Tax supported Crown debt 


$24.570.000.000 


Other liabilities 


Debt guarantees 7.988.000.000 
Aboriginal land claims 1.957.000.000 


|___ 28,824,000,000 


Canada Pension Plan/Quebec Pension Plan 


562.4007000.000 


Federal government program debt 


| Total Federal government gross debt 


+ 


476,610.000,000* — | 


| 1,102, 417,000,000, 


Combined provincial/territorial debt 


328,852.000,000 _ 


Total public debt in Canada 


| Total all-local government gross debt 


46,486 


| Per capita 


ree - 


| 
|_Estimated total Gross debt for 1994 $1.765 trillion | 


$1,483 trillion 
$51,587 


mts : 


Total gross debt by | province and ‘territory 


Includes direct and indirect debt - in millions of dollars as of March 31, 1992 - source; Fraser Institute (Does not include federal debt, hospital debt or municipal debt) 


Tax su Dp orted crown debt 
| Debt guarantee 
Other Ilabilities 


Workers’ Conpeneation 
Board liabilities 


sinfunded pension Ilahilities ir 


29,112 


Tarzse_| 108 = 


(ae a 
F singrs, | Saagis | sicang Eso ren eased 


The Taxpayer 


May/June ’94 


Canada’s debt is coming due 


rent Clews 


Who can forget the look of horror on 
the face of the captain of the Poseidon 
as he realized the huge line on the ship's 
radar was a massive tidal wave bearing 
down upon them? 

What we, in this ship of state called 
Canada, are facing is a virtual tidal 
wave of maturing debt that has to be 
repaid shortly. This is happening at a 
time when the captain and crew are 
busily scrambling just to borrow more 
money to finance this year’s crop of 
budgetary deficits. 

The federal government has $18.4 
billion in direct debt maturing in 1994, 
along with $2.3 billion in agency 
1.0.U.s. These maturing loans are de- 
nominated in a bewildering array of 
currencies that include U.S. dollars, 
Swiss francs, Japanese yen, German 
marks, Lira and the synthetic European 
Currency Unit. 

Many are aware of the amount of 
debt that successive governments have 
piled up over the last two decades. 
However, few other than those immedi- 
ately involved within government and 
the investment business are aware of the 
actual structure of these debts. 


Canadian Taxpayers Federation announces 


The Department of Finance, along 
with the Bank of Canada, had antici- 
pated lower interest rates in North 
America as both Canada and the United 
States entered the recession beginning 
in 1991, To take advantage of the lower 
interest rates that were available, the 
government decided to borrow increas- 
ingly larger amounts of money for 
shorter terms. 

What appeared to be a sound strategy 
has now fallen apart because, as the 
economies of North America began to 


emerge from the recession, government 
spending continued at a break-neck 
pace, increasing deficits, and increasing 
the need to borrow money to cover the 
shortfall. Instead of having smaller 
deficits with less demand upon capital 
markets, we now actually have more! 
And we don’t have the money to pay 
off those short-term loans! Foreign 
lenders are becoming increasingly 
cynical of Canadian government inten- 
tions. Major European banks are pres- 
ently recommending that their clients 


Will Canada be able to handle the next wave of debt coming due? 


‘ 


New appointments to governing board 


The Canadian Taxpayers Federation 
(CTF) is pleased to announce the ap- 
pointments of Connie Osterman of Car- 
stairs, Alberta, and Andy Crooks of 
Calgary, Alberta, to its Governing 
Board. 

They join Bob Matheson, C.M.,Q.C. 
of Edmonton, Alberta, who serves as 
the Chairman of the Board, Norm 
Baker of Regina, Saskatchewan, Tom 
Jacobsen of Three Hills, Alberta, Paul 
Pagnuelo of Ajax, Ontario, Mel Smith, 
Q.C. of Victoria, B.C., and Norm Wal- 
lace of Saskatoon, Saskatchewan. 

The CTF is also in the process of 
setting up governing boards for each of 
the provincial affiliates. They will work 
in conjunction with the CTF’s govern- 
ing board. 


Connie Osterman 

Connie was born in Acme, Alberta. 
Married in 1954, she and her husband, 
Joe Osterman, farm east of Carstairs. 

She has been active on executives of 
church, home and school associations 
and the local school board. She also 
became active concerning the issue of 
surface rights and formed one of the 


first groups in Alberta. In 1972, she 
headed an all-farmer committee which 
presented a brief that led to changes in 
Surface Rights legislation. In 1973, she 
became a Commissioner and was a 
charter member of the Alberta Human 
Rights Commission. She was President 
of the Canadian Association of Statu- 
tory Human Rights Agencies. She also 
served as Member of the Legislative 


Connie Osterman 


Assembly for the Three Hills constitu- 
ency from March 1979 to May 1992 
and was a Cabinet Minister for Con- 
sumer and Corporate Affairs, Social 
Services and Community Health, and 
Career Development and Employment. 

She is involved in many volunteer ac- 
tivities, primarily as a public speaker and 
advisor. Connie and her husband have 
five children and 13 grandchildren, 


Andy Crooks 

Andy was born in Thunder Bay, On- 
tario. He studied Commerce and Fi- 
nance at Lakehead University, and later 
studied law at the University of 
Toronto. 

After completing his education, he 
moved to Calgary and joined a down- 
town law firm. He later went to work as 
Vice-President, General Counsel and 
Chief Financial Officer ofan oil and gas 
company. After three years, he returned 
to the practice of law with the firm of 
McNiven, Kelly, O’Neil in Calgary. He 
is an active investor and sits on the 
board of several public and private 
companies. He is President and Chair- 
man of the Board of Simon House, a 


reduce exposure to Canadian dollar 
debt because of "heavy budgetary and 
political risk." 

A little of the $40 billion plus re- 
quired by the federal government this 
year will come from Canada Savings 
Bonds (which can only be held by Ca- 
nadian residents), the sale of Treasury 
Bills, and from other sources. The ma- 
jority will have to come from the sale of 
marketable bonds that may be bought 
by domestic and foreign investors. 
These sales of new bonds will have to 
compete with other levels of govern- 
ment (the provinces, municipalities, 
boards) and actual businesses that need 
capital to expand as economic activity 
increases. 

Unfortunately, the outlook does not 
get any better in the years immediately 
ahead. Over $112 billion of government 
debt will have to be refinanced between 
now and the end of 1999. 

Canadians are in for a rough ride 
while the captain and crew ultimately 
make the financial decisions as to 
whether this country will sink or swim. 


Brent Clews works for a bond trading company 
in Ontario. He is on the Advisory Board of the 
Ontario Taxpayers Federation. 


\ OS. Seu dns 28 ety bt itye 


privately-funded halfway recovery 
house for alcoholics. 

He was also involved in the Faculty 
of Fine Arts at the University of Cal- 
gary, holding a senior position on the 
Associates Program which attracted 
private financing for university educa- 
tion and development. 

He and his wife, Doreen Richards, 
also a lawyer, have two boys. 


Andy Crooks 
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7 . Weatherstone 


Taxpayers concerned 
about Canada’s looming fis- 
cal crisis can look to a small 
city in California’s Silicon 
Valley to see the government 
of the future. Sunnyvale, 
California, (population 
120,000) is practising what’s 
referred to as “performance 
measurement" and it works. 

Sunnyvale has adopted 
ways to evaluate every serv- 
ice its 750 municipal employ- 
ees deliver. The results speak 
for themselves: financial sta- 
bility, a satisfied electorate, 
and high quality services de- 
livered at low cost to taxpay- 
ers. All of this was 
accomplished without cut- 
ting programs or laying off 
staff. 

The process started with 
politicians simultaneously 
setting goals and deciding 
how much money they were 
willing and able to spend to 
meet these goals. This re- 

laces conventional line-item 
@:: that trap most gov- 
wr ents into a cycle of re- 
peating spending patterns that 
were adopted in the past. 

Next, the city’s program 
managers and department 
heads took long-range goals 
and broke them up into quan- 
tifiable service objectives. 
These set the level of service 
to be delivered, performance 
indicators for measuring how 
well goals are met, a list of 


tasks to be performed to meet 
each objective, and the maxi- 
mum allowable cost. 

This gave the managers 
clear indicators whether they 
were meeting objectives. Ac- 
cording to spokesman David 
Vossbrink, "Our operations 
are measurable, and manag- 
ers are held accountable. If 
they do not meet these goals, 
explanations are necessary." 

Road repairs are a good 
example. Workers regularly 
assess road conditions. Every 
day, maintenance crews re- 
cord hours and work per- 
formed on their time cards. 
The city manager and public 
works director evaluate 
whether costs are on track. 
And, occasionally, they send 
out an auditor to guarantee ac- 
curate reporting. 

Because all city workers 
report how their hours relate 
to tasks performed, managers 
soon know if costs are too 
high. The process makes 
them results-oriented and 
cost-conscious. 

Annual budgets are calcu- 
lated using 10-year projec- 
tions. These are constantly 
revised by means of the ex- 
pense-tracking built into the 
system. The price tag for each 
task includes not just salaries, 
but fringe benefits, equip- 
ment use, space and office 
supplies. Former Mayor John 
Mercer says, "By fully allo- 
cating all costs associated 


You're never too young to do your part 


When is the last time you wrote a letter to a politician? Last fall, eight 


\ 


year-old Stephanie Pagnuelo wrote her first - a letter to Prime Minister 
Jean Chretien. Stephanie expressed her concern that she and her brother 
Matt would be poor because governments aren't spending their "allow- 


ance" wisely. 
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with delivering a particular 
service, it is easier to judge 
the benefits of contracting 
out.” 

Each city department en- 
sures the quality of service by 
mailing out citizen-satisfac- 
tion surveys. The results are 
converted into a citizen-satis- 
faction index, which is used 
as a guide to improve proce- 
dures and policies. 

In Reinventing Govern- 
ment, David Osborne and Ted 
Gaebler summarize the out- 
come of performance meas- 
urement in Sunnyvale: 


“Between 1985 and 1990, 
the city’s average cost per 
unit of service went down 
20%, after factoring out infla- 
tion. In other words, its pro- 
ductivity has increased by 
roughly 4% a year. In 1990, 
when it compared its own 
costs to those of similar size 
and type cities, Sunnyvale 
found that it used 35% to 45% 
fewer people to deliver most 
services. Its employees were 
paid more, but its operating 
budget was still near the low 
end of comparable cities, and 
its per capita taxes were lower 


ce of its employees, Sunnyvale 
has been able to reduce its costs by an average of 20% in such areas as 
road maintenance 


Sunnyvale’s lessons for Canada 


than those of any comparable 
city in its sample.” 

Sunnyvale has run a yearly 
budget surplus of at least 
$500,000 for the last 15 years. 
This year’s operating budget 
is $119 million, with reve- 
nues projected at $149 mil- 
lion. The surplus will go to a 
variety of municipal projects, 
including water and parks im- 
provements. Surveys show 
that over 90% of Sunnyvale’s 
citizens are satisfied with city 
services. A national survey in 
1993 concluded that Sunny- 
vale was the single best place 
in the U.S. to start and grow a 
company. 


F. Weatherstone is with the Asso- 
ciation of Manitoba laxpayers, 
based in Winnipeg. 


Examples of Sunnyvale’s 
performance objectives: 
e Response to 911 calls within 


5.6 minutes or less, 90% of 
the time. 


¢ Building permits processed 
‘ svithin 24 hours. 


nsure: a safe and orderly 
wtof traffic to achieye a 
ratio of no more than 3.42 ac- 

#cidents per million miles trav- 
wglled. esaitys 

* Crime.rates within the lowest 

baS% of citles of comparable 

“size. 


« 
e Damage from vandalism re- 
paired within 3 days, Graffiti 

is removed within 2 days, 
© The condition of each city 
street improved to top level 
on’ a four-stage rating scale 
) from."top" to "poor". 


Art Fox resigns from CTF governing board 


Art Fox has announced 
his retirement from the gov- 
erning board of the Cana- 
dian Taxpayers Federation. 

Art was a founding mem- 
ber of the organization, and 
most recently he served as 
interim Executive Director 
on a volunteer basis. He has 
made a valuable contribu- 
tion to the organization over 
the past five years. He 
played an integral part in 
taking the organization 
from its fledgling roots in 
Regina, to a nation-wide as- 
sociation. 

Art was born in Killam, 
Alberta, and spent most of 
his younger years on the 


farm. He is a veteran of the 
RCMP and was in charge of 
the Saskatoon detachment 
at retirement. He has also 
been employed in various 
duties with two Trust Com- 
panies. 

At 77, he has made sig- 
nificant contributions and 
has been active in many vol- 
untary services such as Boy 
Scouts, Rotarians, the Cana- 
dian Paraplegic Associa- 
tion, Youth and the Police, 
and the Rotary Youth Com- 
mittee. 

Art’s contribution to the 
CTF is deeply appreciated. 
We hope he has a chance to 
use those new golf clubs he 


bought but never got around 
to using because of his in- 
volvement in the CTF. 
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Somali warlord receives Canadian welfare 


in Canada and called for her to be 
removed, claiming Aidid is one of the 


\ccording to federal immigration 
mitelligence reports, a Somali war lord 
has been a major benefactor of Can- 
ada’s welfare system. 

One report, entitled "Operation 
Gypsy Storm", said sources indicated 
that General Mohammed Farad 
Aidid’s funding came from two 
sources: "Canadian welfare and drug 
trafficking", and added that General 
Aidid has played a major role in re- 
sisting attempts to bring peace and 
order to Somalia by the United Na- 
tions. 

In July, 1992, the federal govern- 
ment initiated Welfare and Refugee 
Fraud, (W.A.R.F.) to study the grow- 
ing problem of "U.S. citizens and U.S. 
legal resident aliens of Somali descent 
coming to Canada and making bogus 
refugee claims and availing them- 
selves of our generous welfare and 
health programs." Though its man- 
date was to investigate U.S.-based 
Somalis, it discovered Canadians in- 
volved in the fraud as well. 

According to W.A.R.F., Somalis 
from the U.S. and Canada were using 
multiple identities in an effort to raise 


oney for the warlord through Can- 
7 ’s welfare system. The report says 


« Somalis living abroad still main- 
tain their allegiances to the various 
warlords and give a percentage of 
their income to them. As of August 
1993, 12 cases had been uncovered 
that have cost Canadian taxpayers 
over $1 million (including the cost of 
investigation and the fraud). These 


included seven cases of welfare fraud 
by U.S.-based Somalis and five cases 
involving Canadian immigrants liv- 
ing in Ottawa, Toronto and Edmon- 
ton. 

The report states that the actual 
cases of fraud are higher than the 12 
reported at that time. It referred to 
cases in the Niagara region that had 
not yet been forwarded. It also re- 
ferred to one investigation entitled, 
"Project E", in which a number of 
Somalis have already been charged. 

The Operation Gypsy Storm report 
spells out the clan conflict in Somalia 
between two warlords, General Aidid 
and Mohammed Ali Mahdi. It stated 
that Aidid has the upper hand and is 
considered the most serious threat to 
peace in Somalia. He is labeled a fa- 
natic who will stop at nothing to gain 
power. 

The W.A.R.F. report indicates that 
there has been a poor response on the 
part of some officials when these 
cases of fraud were reported: "Offices 
in (name blanked out) seem unrespon- 
sive and slow to take an interest in our 
activities. They apparently have their 
own priorities." 

The report added that it also gath- 
ered intelligence on other problem ar- 
eas, " notably, alien smuggling, inland 
multiple identity cases and drug traf- 
ficking." 

In unrelated reports out of Toronto 
this past spring, the Somali commu- 
nity expressed outrage that one of 
Aidid’s wives was living off welfare 


The National Art Gallery - another taxpayer-funded work of art 


Hat Rack - $12,600 (1993 $) 
This is one of a set 13 works purchased by the National Art Gallery by French artist, 
Michael Duchamp. These works were purchased in 1971, for a package price of 
$40,400, which works out to $160,000 in 1993 dollars. 


“ 


richest men in Somalia. Apparently, 
she has since left the country. 


“y 


Last year while taxpayers paid $1.4 million to maintain a peace keeping force in Somalia, it 
seems Canadians were also keeping a Somali warlord in cash as well. This year Canada is 
maintaining a token force of 7 soldiers in Somalia. 


It’s time to balance the 


budget 


In a speech to the Canadian Club 
of Ottawa, Canada’s Auditor Gen- 
eral Denis Desautels highlighted one 
of the best reasons for balanced 
budget legislation. 


He said as of March 31, 1993 the 
federal government’s debt was $465 
billion. Over the past year it has bro- 
ken the half trillion dollar mark. 


He noted that since Confedera- 
tion, the federal government’s oper- 
ating expenses have only exceeded 
the government's revenues by $39 
billion. The remaining $426 billion 
of our accumulated debt was due to 
the “interest charges we have been 
paying on these accumulating defi- 
cits.” 


Auditor General Denis Desautels 
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g lever forget it’s your money 


By Norm Baker 

Several years ago at a seminar, a tax 
specialist informed us that "it is not 
your patriotic duty to pay taxes. Rather, 
it is your responsibility to protect and 
safeguard your property at all times, 
using all the legal means available to 
you to do so." 

This startled everyone in the audi- 
ence who took it for granted that every- 


one should pay taxes. One person asked 
the speaker to explain his reasoning re- 
garding taxes and to elaborate on what 
he meant by the second part of his state- 
ment, regarding it being our responsi- 
bility to guard our property. 

The speaker pointed out that not all 
people pay taxes, and some pay more 
taxes than others. Whether or not we 
pay taxes, and the amount of taxes we 


Governments at every level seem pre-occupied with giving away your tax dollars to business. 


Committee fails to "Scrap the 


Proposed changes by the House of 
Commons Finance Committee to intro- 
duce a new Value Added Tax (VAT) to 
replace the GST amounts to nothing 
more than a betrayal of public trust. 

Prime Minister Jean Chretien cam- 
paigned on a promise to "scrap" the 
GST, but he misled Canadians. Jason 
Kenney, National Director of the Ca- 
nadian Taxpayers Federation (CTF) 
said. "Rather than eliminating the 
GST or fundamentally reforming our 
sales tax system, the proposed 
changes merely tinker with, and 
worse, hide the most hated tax in Ca- 
nadian history." 

Kenney said with Canadians facing 
the fastest growing tax burden in the 
industrialized world, the govern- 
ment’s first priority should be to meet 
its election commitment by cutting 
the spending necessary to scrap the 
$15 billion GST tax haul. 

He added that the Committee also 
failed to come to grips with the press- 
ing need for tax reform. Canada is the 
only country in the industrialized 
world with two levels of government 
imposing separate tax systems, which 
increases the complexity of the tax 
and adds enormously to business 


r] 


costs. 

According to Kenney, the Commit- 
tee’s proposal to integrate the VAT 
with the various provincial sales taxes 
is based on wishful thinking, as there 
is little evidence that the provinces are 
willing to harmonize their sales taxes 
with the GST. This is a complicated 
and very inefficient method, needing 
10 different bureaucracies to run the 
system. 

Provincial sales taxes range from 
7% in Manitoba to 12% in Newfound- 
land. Alberta is the only province in 
Canada without a sales tax. 

According to Kenney, the commit- 
tee should have recommended a re-al- 
location of tax fields, to get one of the 
two levels of government out of the 
sales tax business altogether. 

As well, the committee’s recom- 
mendation that the VAT be partially 
hidden only adds insult to injury. The 
committee proposed that the VAT be 
included in the advertised price, but 
would be broken out on the final bill. 
Kenney said, "The first principle of 
taxation in a democratic society is 
accountability, which means keeping 
taxes as visible as possible, and we 
will vigorously oppose any effort to 


pay, has nothing to do with duty or 
patriotism. If one pays taxes and an- 
other does not, or if one pays more taxes 
than another, that does not mean one is 
more patriotic than the other. 

He pointed out that when our prop- 
erty is in peril, it is our responsibility, 
not someone else’s, to protect it. He also 
made it clear that if we are not prepared 
to protect our own property, no one will 
do it for us. Rather, others will be more 
inclined to take advantage of us. Effec- 
tively, he was making each of us re- 
sponsible for our own property which 
includes the money in our pockets. 

Most people would agree with him 
that it is up to each and every one of us 
to protect our property. But, few are 
prepared to stand up to government and 
be counted publicly by writing their 
MLAs or MPs for fear of being criti- 
cized for their stand. Better to protest by 


buying cheaper in the U.S.A., where | 
taxes are lower, or resorting to the un- | 


derground economy and avoiding taxes 
as much as possible. Then again, some 
are just timid, or do not want to become 
involved. 

This is unfortunate because as long 
as we give the politicians and their bu- 
reaucracy free reign to do their bidding, 


Tax" 


hide the GST." 

In the Federation’s submission to 
the Finance Committee in April, Ken- 
ney noted that in a random survey of 
the CTF membership, 74% said if the 
GST is to be eliminated, the lost reve- 


In the CTF's submission to the Finance Committee in April, Jason Kenney (left). National Direc- 
tor of the Canadian Taxpayers Federation and Paul Pagnueto, Executive Director of the On- 
tario Taxpayers Federation call for government to cut spending and cut the GST. 


they will take advantage of the situation 
and keep raising taxes instead of cutting 
spending. In Sweden, taxes reached 
85% before the people finally said 
"ENOUGH!" 

It’s an example of what extremes 
governments will go to in the name of 
taxes, because they are aware so few are 
prepared to protect their property from 
the government. 

At another seminar, set up to encour- 
age business to use government offices 
to get money, the main speaker pointed 
out that at that time governments were 
giving away up to $2 million an hour to 
business. This works out to $17.5 bil- 
lion a year - a real rip off of taxpayers’ 
money. 

The new federal government talks 
about getting rid of the GST, but they 
think they have to find an alternate tax 
to replace it. 

The truth is they don’t have to. If 
they are really serious about getting rid 
of the GST why don’t they scrap it all 
together and cut government spending 
to make up the difference. They could 
start by not bankrolling businesses with 
our tax dollars. 


Norm Baker is on the Governing Board of the Cana- 
dian Taxpayers Federation. He lives in Regina. 


nues should be offset by cutting gov- 
ernment spending by the same 
amount. Only 1% favoured raising 
other taxes and 25% said it should be 
offset through a combination of 
spending cuts and other tax increases. 
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Putting taxpayers back 


Write letters 


All elected representatives are ulti- 
nately responsible to you - the voter 
and the taxpayer. When you have a 
specific concern, address it by writing 
to your Member of Parliament (fed- 
eral) or your Member of the Legisla- 
tive Assembly (provincial), or the 
Cabinet Minister whose jurisdiction 
the particular issue falls under. To get 
the address, call the number listed 
under "Government" in your tele- 
phone directory. or obtain your MP’s 
number by calling 1-800-667-3355. 


Letters to the editor: 

Letters to the editor are one of the 
most widely read sections of any 
newspaper. Political figures watch 
this section because it generally re- 
flects public opinion on particular is- 
sues. As taxation issues are becoming 
more important, your letter will stand 
a good chance of getting published. 
Send your letter to the newspapers 
serving your area. 


Open letters: 

One successful technique is to 
write an "open letter”, to both the ap- 
propriate MLA orMP and to the print 
media. By sparking media curiosity, 
your concern may get more attention. 


Tips for effective letter writing... 
1. Keep it short and to the point. 
2. Use personal examples to illus- 
trate your point. 


It's his future too! 


Taxpayers action guide 


3. Use facts and figures to support 
your argument. 

4. Always be polite. 

5. Ensuré the topic you are writing 
about is relevant. 

6. Enclose your name, address and 
telephone number, as editors must 
check the authenticity of every letter 
they choose to publish. 


Put together a petition 

One of the most powerful ways to 
communicate with legislators is 
through a petition. Petitions increase 
public knowledge about an issue 
while ensuring the responsible public 
official addresses it. The petition must 
be properly worded and specific to be 
effective, both for impact and to gar- 
ner signatures. 

The public presentation of a peti- 
tion is an excellent way of getting 
media coverage, which can signifi- 
cantly increase the impact of your 
message. 


For a petition to have real impact, 
it must be "tabled", or presented, in 
the Legislature or House of Com- 
mons. It is important before ‘you start 
a petition campaign, to check with 
your local politician for the exact pro- 
cedure and specific format necessary 
to have a petition "tabled". 


ety Si 
Get involved 
Call radio/y talk shows 

If your concern is relevant to the 
subject being discussed, or is some- 
thing the show’s guest is involved in, 
you can make a significant impact by 
stating your case. If possible, have 
any substantiating facts and figures 
near at hand to support your case. 
Others will hear the message you are 
trying to get across prompting them to 
take up the cause as well. 


Establish or join a ratepayers group 

Ratepayers groups are being 
formed all across Canada. These 
teams of concerned citizens are or- 
ganizing themselves to attack munici- 
pal inefficiencies, waste, and the 
resulting high taxes. If there isn’t one 


in your area, consider establishing 
one. Information on how to form a 
ratepayers group can be obtained 
from the Canadian Taxpayers Fedetra- 
tion or its provincial counterparts. 


Get others involved 

Talk to your friends and neigh- 
bours. Many others share the same 
frustrations as you do. By bringing the 
issues up and discussing them, you 
will find support for your views and 
you will get more people involved. 
There is strength in numbers. 


Attend public meetings and forums 
Public meetings are opportunities 
for you to be involved in the decision 
making process. Carefully .research 
the issue, and if possible take along 
copies of facts and figures that sub- 
stantiate your particular view. The 
media is often present at such meet- 
ings and this is an excellent opportu- 
nity to get your position publicized. 


Think positive 

Keep in mind that Canada didn’t 
get into the state we are in overnight. 
Therefore it will take the time and 
effort of millions of Canadians to af- 
fect real change. But, bit by bit, from 
every letter to the editor, to massive 
petition and coupon campaigns, poli- 
ticians will get the message, and 
change will happen, because we 
count. There is strength in groups, but 
it takes a collection of individuals to 
make a group. 
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Correspondence to Members of the 
House of Commons should be ad- 
dressed individually and may be sent 
postage free to the following address: 
(Name of M.P.), House of Commons, 
Ottawa, Ontario, K1A 0A6 


CHRETIEN, The Right Hon. Jean 
Prime Minister, Room 309-S, Centre Block, 
(613) 992-4211 


ANDERSON, The Hon. David 
Minister of National Revenue - Room 133, 
East Block, (613) 955-2960 


AXWORTHY, The Hon. Lioyd 

Minister of Human Resources Develop- 
ment\Minister of Western Economic Diversi- 
fication - Room 418-N, Centre Block, (613) 
994 - 2482 

BLONDIN-ANDREW, The Hon. Ethel 
Secretary of State (Training and Youth) - 
Room 252, West Block, (819) 953-8385 


CHAN, The Hon. Raymon 
Secretary of State (Asia-Pacific) - Room 307, 
Confederation Bldg. (613) 995-1852 


COLLENETTE, The Hon. David 

Minister of National Defence\Minister of Vet- 
erans Affairs - Room 121, East Block, (613) 
996-3100 


COPPS, The Hon. Sheila 
“tty Prime Minister\Minister of the Envi- 
znt - Room 511-S, Centre Block, (819) 
71-1441 
DINGWALL, The Hon. Dave 


Minister of Public Works and Government 
Services\Minister responsible for the Atlantic 
Canada Opportunities Agency - Room 607, 
Confederation Bldg., (819) 997-5421 


FEDERAL 
WORKS 
PROJECT 


DUPUY, The Hon. Michel 
Minister of Canadian Heritage - Room 230, 
Confederation Bldg., (819) 997-7788 


EGGLETON, The Hon. Arthur 

President of the Treasury Board/Minister re- 
sponsible for Infrastructure - Rm 455-D, Cen- 
tre Block, (613) 957-2666 


FAIRBAIRN, The Hon. Joyce 

Leader of the Government in the Senate/Min- 
ister with special responsibility for Literacy - 
Rm 275-S, Centre Block, (613) 996-4382 


FINESTONE, The Hon. Sheila 

Secretary of State (Multiculturalism)/Status 
of Women - Rm 533, Confederation Bldg., 
(819) 997-9900 

GERRARD, The Hon. Jon 


Secretary of State (Science, Research & Dev.) 


alltime 


- Rm 325, East Block, (613) 995-1333 


GOODALE, The Hon. Ralph 
Minister of Agriculture and Agri-Food - Rm 
175, East Block, (613) 996-2508 


GRAY, The Hon. Herbert 
Solicitor General/Leader of the Government - 
Rm 231-S, Centre Block, (613) 991-2924 


IRWIN, The Hon. Ron 

Minister of Indian Affairs & Northern Devel- 
opment - Rm 583, Confederation Bldg., (819) 
997-0002 


MacAULAY, The Hon. Lawrence 
Secretary of State (Veterans) - Rm 556, Con- 
federation Bldg., (613) 996-4649 


MacLAREN, The Hon. Roy 


Minister for International Trade - Rm 359, 
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West Block (613) 992-7332 
MANLEY, The Hon. John 


Minister of Industry - Rm 356, Confederation 
Bldg., (613) 995-9001 


MARCHI, The Hon. Sergio 


Minister of Citizenship & Immigration - Rm 
509, Confederation Bldg., (819) 997-3530 


MARLEAU, The Hon. Diane 
Minister of Health - Rm 256, Confederation 
Bldg., (613) 957-0200 


MARTIN, The Hon. Paul 

Minister of Finance/Minister responsible for 
the Federal Office of Regional Development 
- Quebec - Rm 515-S, Centre Block, (613) 
996-7861 


MASSE, The Hon. Marcel 

President of the Queen’s Privy Council for 
Canada/Minister of Intergovernental Af- 
fairs/Minister responsible for Public Service 
Renewal/Government’s Interlocutor with 
Metis and Non-Status Indians, Rm 165, East 
Block, (613) 943-1838 


McLELLAN, The Hon. Anne 


Minister of Natural Resources - Rm 323, West 
Block, (613) 996-2007 


QUELLET, The Hon. Andre 
Minister of Foreign Affairs - Rm 314, West 


Block, (613) 995-1851 
PETERS, The Hon. Douglas 


Secretary of State (International Financial In- 
stitutions) - Rm 442-N, Centre Block, (613) 
996-3170 


ROBICHAUD, The Hon. Fernaud 
Secretary of State (Parliamentary Affairs) - 
Rm 215-S, Centre Block, (613) 947-4592 


ROCK, The Hon. Allan 

Minister of Justice/Attomey General of Can- 
ada - Rm 448, Confederation Bldg., (613) 
992-4621 


STEWART, The Hon. Christine 

Secretary of State (Latin America and Africa) 
- Rm 484, Confederation Bldg., (613) 992- 
6560 

TOBIN, The Hon. Brian 

Minister of Fisheries and Oceans - Rm 207, 
Confederation Blidg., (613) 992-3474 


YOUNG, The Hon. Doug 
Minister of Transport - Rm 707, Confedera- 
tion Bldg., (613) 991-0700 
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Internal audit uncovers waste at Indian Affairs 


According to a 1993 inter- 
nal audit, a program set up to 
establish native self-govern- 
ment has accomplished little 
more than to waste millions 
of your tax dollars. 

In 1986, the Department of 
Indian and Northern Affairs 
set up the "Community-based 
self-government program”. Its 
mandate was to find a consen- 
sus with First Nations and abo- 
riginal leaders for making an 
amendment to the constitution 
on self-government, and to 
work with a number of bands 
or native groups to set up self- 
government on a band-by- 
band or community basis. 

Despite the government 
spending $50 million, fund- 
ing 102 proposals on self- 
government involving 400 
communities, to date only 
one deal has been reached 
with three others close. 

Further, after six years of 
negotiations, 73 of the pro- 
posals involving 297 commu- 
nities had dropped out 
without achieving any form 


of self-government. At the 
completion of the audit, the 
government said 29 propos- 
als were still "active", but the 
auditors suggested the gov- 
ernment was overly generous 
in its interpretation of "ac- 
tive", and put the number 
closer to 10. 

When First Nations groups 
entered these negotiations, 
taxpayers provided financial 
assistance to help them nego- 
tiate with the Federal govern- 
ment. The Aboriginal groups 
received over $30 million 
with many single bands or 
groups receiving over $1 mil- 
lion. The Federal government 
spent $20 million on its part 
in the negotiations. 

The auditors pointed to a 
number of areas that attrib- 
uted to this waste of money. 


© No group which wanted to 
take part in the negotia- 
tions was turned down. 
Given the high drop-out 
rates and excessive costs, a 
screening process should 
have been implemented. 


@ There was no formula or 
cap in place for how much 
money the federal govern- 
ment would give each First 
Nations group to enter ne- 
gotiations. How much a 
group received often de- 
pended on its negotiating 
ability. 


© The groups often applied 
for additional funds as the 
negotiations proceeded. 
The government did not 
check to see if the money 
was needed or if previous 
funding had even been 
spent on the negotiations 
process. The First Nation 
groups applied for addi- 
tional funds until they were 
refused, at which point 
many dropped out of the 
negotiations, 


© A survey of the actual 
members of the bands re- 
vealed that many didn’t 
know where or how the ne- 


gotiators were spending | 


the money their group had 
received. It’s important 


that the negotiators be ac- 
countable to the members 
they represent. 


@ Though the amount of 
money each aboriginal 
group received varied sub- 
stantially, it resulted in no 
significant accomplish- 
ments (i.e. groups receiv- 


ing $10,000 achieved as 
much as groups receiving 
$100,000). 


First Nation groups com- 
plained that the federal 
government’s__ repre- 
sentatives had no power to 
negotiate but only func- 
tioned as messengers. 


Ron Irwin, Minister of Indian Affairs and Northern : 
ble for department spending of over $5 billion in 1994-95. 


Tax Freedom Day 


Each year, the Vancouver-based Fraser Institute releases its annual list of Tax Freedom Days. This is the date when taxpavers have finally paid the 
taxes imposed on them by the three levels of government - federal, provincial and municipal. The following map breaks down the percentage of the av- 
erage family’s salary going to pay taxes by province, and the date Tax Freedom Day arrives. These calculations include the deficits which are nothing 

more than deferred taxes. Source: The Fraser Institute 
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Trudeau: $32, 750 


Approximate federal expenditures 
on Aboriginal peoples 


Breakdown of spending on Aboriginal peoples between fiscal year 1976-76 and fiscal year 1992-93 (last year when complete statistics are available). 


During Prime Minister Brian Mul- 
roney’s last term in government (No- 
vember 1988 through June 1993), his 
office spent nearly $457,000 on food 
and $84,800 on alcohol, most of which 
was used to entertain guests at the 
Prime Minister’s official residences at 
24 Sussex Drive and at Harrington 
Lake. He did, however, reimburse the 
government $75,598 for food used for 
personal consumption. 

This information was received 
through an Access to Information re- 
quest to the Privy Council by the 
Toronto Star. The Star was unable to 
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Wining and dining at taxpayers’ expense 


get a list of Mulroney’s guests, but 
under normal circumstances formal 
state dinners are held at the residence 
of the Governor-General, so it is un- 
likely Mr. Mulroney hosted very 
many members of royalty during this 
time. 

In his last year as Prime Minister, 
Mr. Mulroney clearly outspent Pierre 
Trudeau in his final year, even when 
inflation is taken into account. In 
1981-82, Trudeau spent $32,750 on 
food and drink at the official resi- 
dences compared to Mulroney’s 
$153,000 in ’92-93. 


Mulroney: $153,000 


Annual expenditure by department - Source: The Department of Indian Affairs and Northern Development. 


% funding | 


Year | Department of National Industry Secretary of 
oReRE: Indian Affairs Health & Science & State increase by | 
cman Nahin Welfare Technology 
5-76 | _$587,000,000_} $74,000,000 _& | $3,000,000 | $26,000,000 | $13,000,000 ins | $703,000,000 |  - _—| 
76-77 | 707,000,000 | 97,000,000 - | 7,000,000 | 30,000,000 | 14,000,000 a 855,000,000 | 21.6% 
77-78 ~ | "816,000,000 _| 109,000,000 | $3,000,000 | 8,000,000 | 31,000,000 | 16,000,000 | $2,000,000 | 985,000,000 | 15.2% _| 
78-78 | 858,000,000 _|_ 115,000,000 | 3,000,000 | 83,000,000 | 34,000,000 | 18,000,000 | 5,000,000 | _1,116,000,000 J3.3% | 
4 i —— > & 
79-80 | 933,000,000 | 125,000,000 | 3,000,000 | 83,000,000 | 42,000,000 | 19,000,000 | 6,000,000 | _1,211,000,000 8.5% 
| i =) 
80-61 | 1,134,000,000 | 155,000,000 | 57,000,000 | 58,000,000 | 44,000,000 | 23,000,000 | 4,000,000 | _1,475,000,000 21.8% 
{81-82 | 1,252,000,000 | 174,000,000 | 70,000,000 | 77,000,000 | 47,000,000 | 28,000,000 | 4,000,000 | _1,652,000,000 12.0% | 
82-83 | 1,423,000,000 | 220,000,000 | 100,000,000 | 124,000,000 | 27,000,000 | 32,000,000 | 3,000,000 | _1,929,000,000 16.8% | 
ee — —— a 
83-84 | 1,683,000,000 | 261,000,000 | 180,000,000 | 146,000,000 | 35,000,000 | 46,000,000 | 10,000,000 | _ 2,361,000,000 22.4% | 
| —— ie ——. 
84-85 i] 
34-05 | 1,900,000,000_| 302,000,000 | 200,000,000 | 146,000,000 | 38,000,000 _| 50,000,000 _| - 14,000,000 | _ 2,650,000,000 122% | 
{85-86 | _1,990,000,000 | 341,000,000 | 159,000,000 | 156,000,000 | 15,000,000 | 53,000,000 | 22,000,000 | 2,736,000,000 | 3.2% | 
86-87 | 212,000,000 | 399,000,000 | 151,000,000 | 9,000,000 | 49,000,000 | 8,000,000 | 14,000,000 | _2,972,000,000 8.6% | 
; T 7 i Gua heFes x ae 1 — : 7 
87-88 | 2,282,000,000 | 434,000,000 | 133,000,000 | 104,000,000 | 49,000,000 | 55,000,000 | 17,000,000 | 3,074,000,000 | 3.4% | 
|88-89 | r | 
2,527,000,000 | 428,000,000 | 126,000,000 | 125,000,000 | 68,000,000 | 56,000,000 | 20,000,000 | —3,350,000,000 9.0% | 
89-80 | 2,813,000,000 | 481,000,000 | 145,000,000 | 157,000,000 | 84,000,000 | 54,000,000 | 22,000,000 | _3,756,000,000 12.1% 
90-01 3,081,000,000_| $78,000,000 | 152,000,000 | 199,000,000 | 85,000,000 _| 45,000,000 | 22,000,000 | _ 4,162,000,000 10.8% 
{91-82 | 3,412,000,000 |_639,000,000 | 200,000,000 | 240,000,000 | 79,000,000 {62,000,000 _| 42,000,000 | _ 4,674,000,000 12.3% | 
bnteD 1 | 
% \ 
92-93 |_3,647,000,000 | 706,000,000 | 200,000,000 | 272,000,000 | 76,000,000 | $1,000,000 | 89,000,000 | _5,041,000,000 7.9% | 


Federal departments and agencies with Aboriginal programs include Indian and Northern A ffairs; Health and Welfare Canada; Employment and Immigration; 
Canada Mortgage and Housing; Industry and Trade; Secretary of State; Solicitor General; Fisheries and Oceans; Public Service Commission; Justice; and National 
y, Defence, Fig igures include spending on Aboriginal employment programs, but do not include spending on programs available to all Canadians, such as Old Age 
<* 7SSecurity and Unemployment Insurance. As well, this does not include ad hoc spending by other departments on Aboriginal issues. 
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Ten years, and three gov- 
ernments later, Ontario tax- 
payers will likely have taken 
their last bath on the multi- 
million dollar tax funnel - the 
SkyDome. 

The Ontario government 
has sold the "World’s Great- 
est Entertainment Centre" for 
$151 million to a group of 
private investors called Sta- 
dium Acquisition Inc. made 
up of the Canadian Imperial 
Bank of Commerce, Toronto 
Sun Publishing Corp.. Coca- 
Cola Ltd., The Sports Net- 
work, Controlled Media 
Investments, Ford Motor Co. 
of Canada. and a group of 
pension funds. 

The Progressive Conser- 
vatives thought up the idea 
for the SkyDome in 1984, it 
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was built at almost three 
times over budget or $600 
million by the Liberal gov- 
ernment and finally, has been 
sold at an enormous loss by 
the NDP administration. 

The sale price for the 
50,000 seat stadium with its 
retractable roof is made up of 
$110 million in cash, plus $41 
million that represents the 
present value of a $258 mil- 
lion zero-coupon bond. The 
province will also receive 
$22 million in interest for the 
two year period it took to fi- 
nalize the deal, but will have 
to spend $39 million in clos- 
ing adjustments which in- 
clude legal costs and 
completion costs. Its net dol- 
lar figure then drops to $134 
million. 
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New Zealand makes headway 


For the first time in nearly 
two decades, the New Zea- 
land government has a budg- 
etary surplus, and the $382 
million excess will likely be 
used to pay down its foreign 
debt. 

Finance Minister Bill 
Birch said the country ran a 
surplus in the nine months to 
the end of March, compared 


with a projected $900 million 
deficit. 

In 1984, when New Zea- 
land’s debt crisis hit, a mas- 
sive restructuring took place 
in almost every area of gov- 
ernment. Tariffs were cut, 
import quotas and subsidies 
were abolished, the New Zea- 
land dollar was floated, for- 
eign exchange and interest 


New Zealand privatized government businesses to reduce its deficits. 


rate controls were removed 
and the banking system was 
liberalized. State-owned 
companies such as Air New 
Zealand and Telecom New 
Zealand were privatized. 
The result has been a con- 
tinual shift in New Zealand’s 
economics to the point that 
they are now on the road back 
from an impending fiscal cri- 


sis. 

Birch said that even with 
the changes that have oc- 
curred in the past ten years 


there is still room to improve 
New Zealand’s performance 
and.,privatization, wilk,conr 
tinue. 


Public Policy research — 
positions 


The Canadian Taxpayers Federation (CTF) is a. non- 
profit, non-partisan educational organization dedicated to 
promoting the responsible and efficient use of tax dollars. 
It is currently seeking a Provincial Research Associate in 
its Victoria, B.C. office and a Senior Research Officer for 
its national office in Edmonton, Alberta. 

Both positions require a strong understanding of fiscal 
policy and politics, excellent oral and written skills, sound 
judgement and flexibility, and compatibility with the CTF’s 
mandate. Duties will include analyzing legislative and fis- 
cal developments. and writing reports, studies, articles and 
submissions. Compensation will be commensurate with 
qualifications and experience. 

Senior Research Officer: MA (or comparable degree) 
in economics, political science or a related field, and expe- 
rience in public policy analysis. Additional duties will 
include coordinating the CTF’s research agenda, oversee- 
ing contract research projects, and advising CTF research 
personnel. 

Provincial Research Associate: BA (or comparable 
degree) in economics, political science, or a related field. 
Experience in public policy analysis is an asset. 

Please send your resume with a sample of your writing to: 


Canadian Taxpayers Federation 
#410, 9707 - 110 Street, Edmonton, Alberta TSK 2L9 
Attention: Jason Kenney 
Fax: (403) 482-1744 Phone: (403) 448-0159 


From Novatel in Alberta to 
Gigatext in Saskatchewan, 
from a fish farm in B.C. to a 
chopstick factory in Manitoba, 
taxpayers have watched gov- 
ernment sink millions of their 
hard-earned tax dollars into 
one failed business venture af- 
ter another. 

Traditionally, governments 
have financed these ventures 
through loans and outright 
grants or contributions. How- 
ever, as pressure builds for 
governments to control their 
spending, they have begun 
moving toward the use of loan 


Between 1981-82 and 
1990-91, the number of 
outstanding loan 
guarantees more than 
doubled. 


guarantees. 

When a business wants to 
borrow money, the lending in- 
stitution may require the busi- 
@ to get somebody to 

sarantee payment in case the 
business defaults on its loan. 
In a increasing number of 
cases, that "somebody" is the 
taxpayer through a provincial 
or federal government loan 
guarantee. 


* 
Lt SR 


“ The federal government is spendi 


ng $350,000 of your tax dollars to build 
‘tis new entrance and fountain at Revenue Canada's Tax Processing 
Centre in Winnipeg. Officials say it’s not a fountain, but a "retention 
pond", that the old doorway was "not able to handle customer traffic," 
and there was public demand for more convenience. Perhaps Revenue 
Canada has been draining the retention ponds of taxpayers too much. A 
lot of Revenue Canada "customers" would prefer to shop elsewhere. 
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There are two principal 
methods the federal govern- 
ment uses to provide a guaran- 
tee. One is through loan 
guarantee programs such as the 
Small Business Loans pro- 
gram and the Student Loans 
Program. The other is ad hoc 
loan guarantees designed for 
specific projects such as Hi- 
bernia, an undertaking for 
which the government has is- 
sued guarantees exceeding 
$1.6 billion. 

Guarantees are proving to 
be increasingly popular. This is 
because governments don’t 
have to pay any money up 
front in the form of a loan 
or grant, therefore it 
doesn’t affect their cur- 
rent spending. It’s also 
possible that any payouts 
on the guarantee may not 
occur until another gov- 
ernment is in power. For 
example, taxpayers are still on 
the hook for guarantees that the 
government issued on behalf 
of Maislin Industries, a Que- 
bec-based transportation:com- 
pany, over ten years ago. 

As well, these guarantees 
are not just limited to loans. 
For example, the federal gov- 
ernment has guaranteed it will 
provide Yukon Energy Corpo- 


In 1986, taxpayers were on the hook for $1.8 billion in loan guarantees on behalf of Canadair. 


ration up to $300,000 a year if 
Curragh Resources fails to pur- 
chase pre-specified amounts of 
electricity. This guarantee is in 
effect until March 31, 1997. 

By using Joan guarantees, 
the government is choosing to 
assume the risk for the project 
on behalf of taxpayers. In his 
1992 report, the Auditor Gen- 
eral expressed concern over 
loan guarantees; "When a 
lender assumes no risk, it has 
no incentive to lend pru- 
dently." 

In other words, there is little 
incentive for a lender to reject 
a loan application from a shaky 
business if it’s armed with the 
knowledge that the govern- 
ment will pay out the loan if it 
goes into default. 


In 1986 the federal govern- 
ment coughed up over $2.7 bil- 
lion to pay out loan guarantees. 
This included $1.8 billion in 
guarantees for Canadair and 
$586 million for de Havilland. 
As a result, the federal govern- 
ment took measures to reduce 
its risk by forcing the lender 
and the borrower to share some 
of the risk. It did so by limiting 
the percentage of the loan guar- 
anteed by the government. 

However, despite these 
changes the government is still 
assuming huge liabilities. Un- 


| der the Small Business Loans 


Program, the government will 
guarantee 85% of the loan. 
Other programs, such as the 
Student Loan Program, are still 
100% guaranteed by the gov- 


Ad hoc loan guarantee payouts 
in 1986 


Source: 1992 Auditor 


Loan guarantees 


General's Report, 


impact on 
accumulated deficit 


Canadair 


$1,812,000,000 


de Havilland 


$586,000,000 


Massey Ferguson 


$126,000,000 


Maislin Industries 


$17,000,000 


$91,000,000 


St. Anthony Fisheries & Lake Group Ltd.| 


Pecheurs unis de Quebec 


$32,000,000 


Baie verte Mines 


$13,000,000 


Panartic Explorations 


—— 


$21,000,000 


Bombardier MLW. 


Canadian Arctic Co-operation Federation 


$9,000,000 


aq 


ernment. 

Consequently, lending in- 
stitutions assume little risk, 
and have no incentive to pur- 
sue bad loans. As a result, we 
have the spectacle of well-off 
professionals, such as lawyers 
and doctors, who have de- 
faulted on their student loans. 

In the ten years following 
1981 the federal government 
more than doubled its out- 
standing loan guarantees. Be- 
tween 1986 and 1991, it 
increased its outstanding guar- 
antees by 67%. 

In his 1992 report, Auditor 
General Denis Desautels stated 
that, despite the changes in 
1986, the government is still 
assuming a huge portion of the 
risk. 
vealed that the way current 
loan guarantees and ad hoc 


He said, "Our audit re- 


guarantees are structured 
means that other participants 
assume little risk but can enjoy 
any gains." 

Of particular concern are 
the large ad hoc government 
programs. The size of such 
projects as the Lloydminster 
Heavy Oil Upgrader and Hi- 
bernia make them very risky 
ventures. According to Desau- 
tels, "The government gets in- 
volved in such projects 
because the private sector finds 
them too risky." If the private 
sector can’t afford them, how 
can we? 
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Senators’ salaries and benefits 


As of January 1, 1994 


1. Basic salary (sessional 


indemnity) 

$64,400 per year - adjusted annu- 
ally on January 1. 

Senators are appointed to age 75. 
Prior to June 2, 1965 they were ap- 
pointed for life. 


(0) 
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2. Tax-free expense 


allowance 


$10,100 per year - adjusted annu- 
ally on January |. 


3. Additional salaries and 


allowances 

SPRBRET fecscscssersaesennsanicncssens $31,000 
RESIRE TEC xcs srencomsnincncemel $3,000 
Cir BNO WANCE vacissccsvessnovsecasexese $1,000 


Leader of the Government 
Member of the Privy 


COUN Laocnnniomanmmnmnt $46,645 
Non-Member of the Privy 

COUE besssssvessvcssnvevasvsstavaccend $34,900 
Car Allowance ........ssssscseseee $2,000 
Leader of the 
OB POSINIONS ccaisimicasniarnasteen $23,800 
Deputy Leader of the 

CHOVENTITIENE!.. ssnacessvaeeasencezecixe $14,900 
Deputy Leader of the 

Opposto iM eecesivcrsserzevevcoscicwess $9,400 
Government Whip ............006- $7,500 
Opposition Whip .........cceeeee $4,800 

== 
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4. Senators’ research 
expenditures 

- $20,000 which may be allo- 
cated at the Senator’s discretion. 

- $30,000 which may be allo- 
cated upon application to an Ad Hoc 
committee. 


5. Insurance 


Senate provides basic life, acci- 


dental death and dismemberment, 
dependent’s insurance, post-retire- 
ment life insurance, Public Service 
Health Care Plan, long-term disabil- 
ity (LTD) and dental care pian. 

Basic life insurance death bene- 
fits are equal to twice the Senator’s 
annual salary which is in effect until 
31 days after they retire. At that 
time their post-retirement insurance 
package comes into effect. In the 
first year, death benefits equal 100% 
of one year’s adjusted salary, in the 
second year 75%, in the third year 
50% and from the fourth year until 
death 25%, 

Travel insurance of $250,000 (of- 
ficial business or otherwise) is pro- 
vided. Spouses are covered at the 
same amounts; dependent children 
are covered for 10% of the Senator’s 
coverage. Spouses and dependents 
are covered for official business 
travel only. 

Flight insurance of $300,000 for 
each flight taken on any carrier, for 
Senators, family and staff utilizing 
Diner’s Club/En Route credit cards 
can be increased by an additional 
$200,000, $450,000 or $700,000 at 
the Senator’s expense. . 


6. Medicare premiums 
Provincial medicare payments 
(Alberta and BC) are paid through 
payroll deductions (Senate pays 
50%). Senators, MPs and senior bu- 
reaucrats can bypass the waiting pe- 
riod for surgery, tests and medical 
check-ups by going to the exclusive 
National Defence Medical Clinic. 


7. Pensions 

Senators contribute 7% of the ba- 
sic salary (mandatory) and 11% of 
additional salary (optional). It is in- 
dexed to the cost of living and pay- 
able after age 60. These 
contributions are matched by the 
government, at a different rate 
which changes from year to year. 

The formula for calculating 
yearly pension is 3% accrual rate 
per year X number of years of serv- 
ice X the average of the 6 best con- 
secutive annual earnings to a 
maximum of 75% of the average of 
6 best years. 

Senators must serve a minimum 


of 6 years to receive a pension. 
Should they retire before this time 
they will receive back their contribu- 
tions. On the death of a Senator, the 
surviving spouse is entitled to 3/5 of 
the Senator’s pension and dependent 
children 1/10 each to a maximum of 
3/10. Dependent children are those 
under 21, or between the ages of 21 
and 25 if attending school. 


8. Travel 

a. Each Senator or alternate is al- 
Jowed up to 64 points for travel in a 
calendar year. Though it is under- 
stood that these flights are to be 
used in relation to Senate work, the 
trips are not questioned. The Sena- 
tors are required to fly business 
class. 

- A single (1) point is deducted 
for every return trip taken by the 
Senator/alternate unless travel takes 
place within the Senator’s region, in 
which case a quarter (1/4) point is 
deducted for each leg of the trip be- 
tween overnight stopovers. 

b. While travelling a Senator/al- 
ternate may claim living expenses in- 
cluding accommodation, meals and 
incidental expenses up to a maxi- 
mum of four (4) days, not exceeding 
$171 per day. Receipts must be pro- 
vided for incidental expenses ex- 


ceeding $10. 

c. Expenses supported by re- 
ceipts for rental of an intermediate 
car up to a maximum of four (4) 
days are permitted as a travel claim 
where appropriate and reasonable, 
in lieu of taxis or other means of 
transportation. 

d. Claims not exceeding $23 for 
ground transportation to and from 
an airport may be made without re- 
ceipt. Taxi claims exceeding $23 
must be supported by a receipt. 

e. No claim for transport, 
whether by air, automobile or any 
other mode of transportation, shall 
exceed business class air fare for the 
most direct route. Subject to this 
limitation, the claim for distance 
travelled by automobile shall be cal- 
culated at the rate of 33.5 cents per 
kilometer. 

f. International travel must be ap- 
proved by the Subcommittee on Ac- 
commodation and Facilities. Points 
are deducted according to guideline 
8(a). 

g. Senators, spouses and depend- 
ent children receive unlimited free 
travel within Canada on Via Rail. 
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9. Ottawa office 
Senators’ offices are furnished 
and equipped with personal com- 
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puter, laser printer, word processor, 
electronic and electric typewriters, 

t ion set and TV converter, pho- 
‘0: (shared by groups of Sena- 
tors) stationery, office supplies and 
other equipment as needed i.e. dictat- 
ing, recording, and transcribing 
equipment. 


10. Postal services 
Free mailing (franking) privi- 
leges are available for mail sent by 


and addressed to Senators, as well 
as envelope insertion, parce] wrap- 
ping, first day of issue philatelic 
service and sale of stamps and 
money orders, 


11. Others 

Other benefits include an inte- 
grated office communications sys- 
tem called OASIS Network 
(electronic mail, closed circuit TV, 
etc.), internal mail and messenger 
services, security services, guided 
tours, restaurant/cafeterias & 
lounges, health services, language 
training, pages, minibus (Parliament 
Hill), and an aerobics instructor. 


12. Removal 
Reasonable removal expenses are 
allowed from the Senator’s resi- 


The Canadian Taxpayers Federation 


= The Taxpayer 


dence to Ottawa and from Ottawa to 
a residence in Canada, once during 
the period of appointment. 


13. Printing services 

Printing services include (up to 
105,000 impressions) and photo- 
copying, personalized stationery, 
bindery services, and typesetting ad- 
vice. 


14. Translation services 
English and French translation 

for correspondence and working 

documents is available. 


15. Gratuity (in the event 
of death) 


In the event of the death of a 
Senator while in office, a death gra- 
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tuity equal to two months of a late 
Senator’s sessional indemnity is pay- 
able to the surviving spouse or to 
their Estate. 


Fd Sioa 
Reon 


16. Telephone services 

Telephone equipment and up to 
four (4) telephone lines are pro-~ 
vided. Long distance calls can be 
made to all points in Canada and 
most of U.S. using the government 
network, 


Mobilizing an army of taxpayers 


The Canadian Taxpayers 
Federation was established in 
April 1990 when the Associa- 
tion of Saskatchewan Tax- 
payers and the Resolution 

Association of Alberta 
j forces to create a na- 
tional taxpayers group. 

The Association of Sas- 
katchewan Taxpayers was 
started on May 1, 1989 by a 
group of citizens concerned 
that politicians were being 
controlled by special interest 
groups and were ignoring the 
interests of taxpayers. 

On May 29, 1989, the 
Resolution One Association 
was formed by individuals 
from northern Alberta to fight 
the implementation of the 
GST. Resolution One pro- 
posed that any government 
wanting to raise taxes should 
be required to reduce spend- 
ing by an even greater amount 
of dollars. 

In 1989, the two groups 
sponsored a number of "Axe 
the Tax" rallies across west- 
ern Canada. At a Senate Fi- 
nance Committee hearing on 
the GST in Edmonton, a peti- 
tion containing 50,000 signa- 
tures was presented 
supporting Resolution One. 
With the completion of the 
Resolution One campaign the 

‘roups decided to form 

would become the Ca- 
nadian Taxpayers Federation 
(CTF) to promote the respon- 
sible and efficient use of tax 
dollars. 

The CTF has grown to in- 


clude a number of provincial 
groups such as the Alberta 
Taxpayers Association, the 
Association of Manitoba Tax- 
payers, the Ontario Taxpayers 
Federation and an office has 
been set up in British Colum- 
bia, in addition to the Sas- 
katchewan association. 

One of the main purposes 
of the Federation is to provide 
people with information 
about government spending 
in terms and a format that is 
easy to understand. The CTF 
believes individual Canadi- 
ans must take responsibility 
for the country’s fiscal condi- 
tion. For too long, this re- 
sponsibility has been given 
over to political parties and 
other advocacy groups. 

The Federation functions 
as a Catalyst, mobilizing tax- 
payers to take control of their 
own future. The Federation 
DOES NOT DO THINGS 
FOR PEOPLE, its role is to 
assist people in discharging 
their own personal responsi- 
bility. 

Though CTF supporters 
receive the bi-monthly publi- 
cation "The Taxpayer", it rep- 
resents just a small part of 
what the CTF does. 

The CTF and its provin- 
cia} associations are continu- 
ally researching taxation and 
government spending and ex- 
posing government waste. 
They advocate taxpayer is- 
sues through news releases, 
media interviews and the 
Let’s Talk Taxes column 


which is sent out to hundreds 
of weekly papers across Can- 
ada. In addition, taxpayer 
spokespersons regularly 
speak ata variety of functions 
promoting taxpayer concerns. 

Petition and coupon cam- 
paigns have been initiated 
which played a major role in 
eliminating the MLA pension 
plan in Alberta and stopping 
the "clean office policy" in 
Saskatchewan which allowed 
MLAs to keep their constitu- 
ency office furniture and 
equipment if they retired or 
were defeated. 

As well, several submis- 
sions have been made to vari- 


ous levels of government rep- 
resenting taxpayer concerns. 
The CTF and its provincial 
associates have also spon- 
sored a number of taxpayer 
conferences. This included a 
major conference in Calgary 
in 1993 and regional confer- 
ences in B.C, and Saskatche- 
wan. 

From its inception, the 
CTF has set out to accomplish 
some of the following basic 
objectives: 

|. Freedom of information 
legislation - Forces govern- 
ments to release information 
on government spending and 
taxation. 


2. Taxpayers Protection 
Act - Requires governments 
to balance their budgets over 
a pre-specified number of 
years. Jt also protects taxpay- 
ers from excessive taxation. 

3. Citizen Initiatives and 
Referendums - Gives people 
the opportunity to control 
their own futures by forcing a 
referendum vote on issues of 
major concern to citizens. 

Though politicians are re- 
luctant to give up these pow- 
ers to their electorate, these 
goals are vital to see citizens 
regain control of the political 
process and to protect the in- 
terests of taxpayers. 


L to R: Joel Fox of the Howard Jarvis Taxpayers Association (Los Angeles), Lew Uhler of the National Tax 
Limitation Committee (Sacramento), and Jason Kenney, National Director of the Canadian Taxpayers Federa- 
tion, handling calls on a talkback show in conjunction with the CTF conference in Calgary - January 1993. 
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Highway 407 - 
@ where are you? 


By Troy Lanigan 

For most of us, govern- 
ment infrastructure projects 
mean asphalt, concrete and 
steel - as in new roads, sewers 
and bridges. 

It also means big money, 
which is something that none 
of our governments have 
much of today. 

The Federal Minister re- 
sponsible for Infrastructure, 
Art Eggleton, wants to spend 
$6 billion in "double quick" 
time under the federal/pro- 
vincial infrastructure pro- 
gram. 

Meanwhile, the Rae Gov- 
ernment in Ontario is experi- 
menting with an innovative 
approach to providing infra- 
structure without having to 
spend and borrow billions of 
dollars. It is called Highway 
407. 

Highway 407 is a planned 
69 kilometre stretch of free- 
way north of Toronto. The 

1.4 billion project, which 
will employ 26,000 people 
over six years, is being ten- 
dered out to the private sector. 

The unique feature of the 
project would be a high-tech 
tolling system which would 


ensure builders a return on 
their investment. Frequent 
travellers will be given elec- 
tronic transponders to iden- 
tify the vehicle. These 
transponders will be scanned 
and drivers will be billed by 
mail each month. Cars with- 
out transponders will have 
their licence plates photo- 
graphed and drivers will be 
billed through the mail as 
well. 

The amount of the toll has 
not been finalized, but, it’s 
expected to be in the neigh- 
bourhood of $4 for the 69 kil- 
ometre drive. 

The winning bidder will 
have 35 years to recoup the 
investment before ownership 
reverts back to the province. 
If the investment is recouped 
sooner, the province could 
take it over even earlier than 
planned. 

The 407 will be a welcome 
relief to travellers on 
Toronto’s main artery High- 
way 401, which is the most 
heavily travelled urban free- 
way in North America. The 
Ontario Ministry of Trans- 
portation estimates that con- 
gestion on Highway 401 is 


Highway 407 - instead of taxing everyone, taxing those who use it. 


costing commercial truck us- 
ers $2 billion a year. 

But, Ontario is not unlike 
any other Canadian province 
-- it’s broke. Even though the 
highway has been planned 
since the 1950s, the govern- 
ment has only invested small 
amounts when they could af- 
ford it. So far, only $200 mil- 
lion worth of work has been 
done on the project, which 
translates into a 2020 com- 
pletion date at the rate the 
province is allocating funds. 
The private sector proposals 
will see the entire project 
completed in six years. 


That’s right. Not only will 
taxpayers not be charged for 
the road (unless they use it), 
but the private sector will 
knock 20 years off the time to 
completion. 

Furthermore, the Ontario 
experiment will put Ontario 
companies in a competitive 
position to bid on the more 
than '$200 billion worth of 
similar projects around the 
globe. Highway 407 will be a 
key demonstration project for 
the rest of the world, and one 
that will open many opportu- 
nities for private Canadian 
companies abroad. 


Premier Rae has likened 
the project to "Nixon going to 
China." He may be right. 
There has been huge resis- 
tance to private sector alter- 
natives in the past. In their 
race to turn sod and cut rib- 
bons, our politicians have 
plummeted the country into 
billions of dollars of debt. 
Lét’s Hope the Rae govern- 
ment’s taxpayer-friendly al- 
ternative is adopted by other 
governments across the coun- 
try. 

Troy Lanigan serves as the Provincial 


Director for the Canadian Taxpayers 
Federation in British Columbia. 


For sale: One hotel with wings 


Call the Canadian government 


last year, and it has been occasionally __ time the airplane has seen is in pilot 
used to transport troops. The only real _ training. 


Canada’s "Flying hotel" was puton million. 
the auction blocks, but the Federal 


government was unable to find a suit- 
able buyer. 


Offers closed April 15, 1994, on 
the luxury A300 Airbus jetliner, with 
only eight domestic and international 
bids received. 


The six week deadline to accept 
any of the bids has since passed, and 
department officials are not discuss- 
ing why a satisfactory deal was not 
found. 


The $55 million airplane was one 
of five purchased to replace the aging 
Boeing 707’s currently in use by the 

epartment of National Defence, but 
e is one in particular was refitted with 
such extras as a dining and conference 
area, a VIP lounge area, a state bed- 
room and state office at a cost of $3.5 


Mr. Mulroney never was able to 
use his airborne palace, and shortly 
after taking office, newly elected 
Prime Minister Jean Chretien ordered 
it sold, saying it was too luxurious for 
his tastes. 


More than 1,400 information pack- 
ages were sent out to potential cus- 
tomers such as foreign governments 
where Canada has an embassy, all 
countries who have an embassy in 
Ottawa, major airlines, professional 
football, baseball, basketball and 
hockey teams, and international ce- 
lebrities such as Madonna, Donald 
Trump, and Kevin Costner. 


While Mr. Chretien has not yet rid- 
den in the luxury airliner, the Gover- 
nor General did use it to attend the 
funeral of the former King of Belgium 


Canada’ flying hotel cost taxpayers $58.5 million, and was used only once for official govern- 
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The Ontario Taxpayers 
Federation (OTF) has un- 
veiled its model Taxpayers 
Protection Act designed to 
force the provincial govern- 
ment to balance its oudget 
by fiscal year 1996/97 with- 
out raising taxes. 

This first major under- 
taking, of the recently 
formed organization, was 
made public by Executive 
Director of the OTF, Paul 
Pagnuelo, and Jason Ken- 
ney of the Canadian Tax- 
payers Federation at a 
Queen’s Park news confer- 
ence on May 4. All political 
parties were challenged to 
endorse the legislation. 

"Taxpayers are no longer 
willing to buy worn out po- 
litical rhetoric about fiscal 
responsibility, and with 
good reason," Pagnuelo 
said. "After years of such 

mises ringing hollow, 
t “me has come for tax- 

~ «ts to demand a legis- 
lated end to the vicious 
cycle of higher taxes and 
deficits.” 

Pagnuelo said the Tax- 
payers Protection Act 
would provide a legislated 
guarantee by imposing rea- 
sonable limits on the power 
of the provincial govern- 


over the last five years. Since taxpayers are the ones who ultimately have to pay these bills, we need 
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Ontario Taxpayers Federation unveils 


ment to borrow, tax and 
spend. 

The draft legislation 
would require the provin- 
cial government to balance 
its budget by 1996/97 and 
every year thereafter. Other 
features of the bill include: 


e A legislated tax cap, 
which would prevent in- 
creases in tax rates and 
the introduction of new 
taxes, unless approved in 
a binding referendum. 


e A debt elimination pe- 
riod, requiring that the 
province’s net debt be 
eliminated by 2022, 25 
years after the budget is 
balanced. 


© Strict reporting require- 
ments on the govern- 
ment’s progress toward 
deficit and debt elimina- 
tion. 


© Financial penalties for 
members of Cabinet if 
they fail to meet the Act’s 
balanced-budget require- 
ment. 


© Provisions that would al- 
low the government to 
relax the balanced- 
budget requirements in 
case of legitimate emer- 
gencies. 
"In recent days all three 
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Taxpayers Protection Act 


Are. any of these political leaders prepared to protect the interests of taxpayers by endorsing the Taxpayers 
Protection Act? From left to right: Premier Bob Rae; Liberal Leader-Lyn McLeod: PE Leader Miké Harri 


parties have declared a new 
resolve to eliminate the 
province’s job-killing $10 
billion deficit without rais- 
ing taxes. Unfortunately for 
taxpayers, it’s deja-vu all 
over again," Kenney said. 
He added that if politi- 
cians are sincere about re- 
storing Ontario’s fiscal and 


economic health, then they 
will make this kind of legis- 
lation a key part of their 
election platforms. 
"People no longer be- 
lieve revenue, spending and 
deficit projections, because 
the real numbers are always 
widely off the mark," Pag- 
nuelo said. "It’s time for 


Dear Premier Bob Rae, Liberal Leader Lyn 
McLeod, and PC Leader Mike Harris: 


I support a Taxpayers Protection Act for Ontario! Ontario taxpayers are on the line for over $131 


politicians to seal their fis- 
cal promises with a law ... 
The Taxpayers Protection 
Act of Ontario." 


The OTF has also 
launched a province-wide 
petition campaign, calling 
on the government to pass 
the TPA. 


legislation that limits the government's ability to borrow, tax and spend. It’s time for politicians to 
listen to the people of Ontario. A. Taxpayers Protection Act should be enacted to end the cycle of | 
higher taxes and deficits and penalize any politicians who break such a law. 
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* Name: 


Address: 


Signature: 


y billion in provincial debt and liabilities. This has been increasing by an average of almost $13 billion 
4 
: 
4 


I call on each of your parties to endorse a Taxpayers Protection Act for Ontario. 


Please fill out this coupon and mail it to: The Ontario Taxpayers Federation, #203 - 339 Westney Rd. S., Ajax, Ontario, L1S 7J6 | 


ONTARIO 


203 - 339 Westney Road South 905-686-4345 
Ajax, Ontario 1-800-265-0442 
2 TAXPAYERS L1S 7/6 Fax 905-686-1370 
FEDERATION 
"PROMOTING THE RESPONSIBLE AND EFFICIENT USE OF TAX DOLLARS" 
Paul Pagnuelo 
Executive Director June 1994 


Dear Fellow Taxpayer: 


It’s the stuff that makes taxpayers mad with anger, frustrated, confused 
and cynical. 


Out-of-control spending. Government waste and inefficiency. Political 
pork barrelling and patronage. The lavish perks and privileges of political office. Jet- 
setting politicians and their unlimited expense accounts. Corporate welfare and 
handouts to special interest groups. A staggering tax burden. Record deficits. 
Mushrooming federal and provincial debts ready to hit the red-alert mark. 


lf this describes your mood, you’re not alone. But rather than feeling 
helpless about the situation there is something you can do. You can join the 
thousands of other Canadians who have decided its time our politicians begin to hear 

i the taxpayers voice of reason. 


The Ontario Taxpayers Federation is a provincial affiliate of the Canadian 
Taxpayers Federation, Canada’s only national taxpayer watchdog. Both are non-profit, 
non-partisan educational organizations that fight for the best interests of taxpayers. 
Our purpose is to promote the responsible and efficient use of tax dollars, and to 
inform the public about government spending. 


Founded in 1990, the Canadian Taxpayers Federation (C.T.F.) has since 
established provincial affiliates in the four western provinces, with Ontario being the 
most recent addition last fall. 


The C.T.F. now has more than 85,000 supporters coast-to-coast and 
plans to continue its expansion of provincial affiliates into Quebec and the Atlantic 
Region. Our steady growth has resulted from the efforts of thousands of concerned 
citizens. Citizens from across the political spectrum who share the common objective 
of restoring fiscal responsibility to all levels of government in our nation. 


Staff at our national and provincial headquarters field dozens of media 
interviews each month, hold press conferences, and issue news releases to advocate 
the interests of taxpayers on the full range of spending and taxation issues. We meet 
i. with politicians at all levels to encourage responsible government restraint. 

am 


The Ontario Taxpayers Federation is a Provincial Affiliate of The Canadian Taxpayers Federation 
National Office 1-800-667-7933 


a. 


The Ontario Taxpayers Federation has several important provincial 
objectives. 


On May 4th we launched our first major undertaking calling for a 
Taxpayers Protection Act of Ontario. This legislation would impose reasonable limits 
on the provincial government to borrow, tax and spend. Future initiatives include 
direct democracy legislation, as well as other reforms to our political system designed 
to give taxpayers greater control over government spending decisions. 


Our national parent organization has made several well-researched 
submissions to important government agencies, commissions and hearings on issues 
ranging from reform of the GST to government funding of political parties. Last year, 
here in Ontario, it appeared before the Province’s Fair Tax Commission. 


Periodically, our organizations undertake paid media campaigns to 
educate the public about certain critical issues, and to promote public involvement in 
working for constructive change. The Ontario Taxpayers Federation’s weekly 
newspaper column Let’s Ta/k Taxes is distributed to some 330 community 
newspapers throughout the province. 


As our support continues to grow, so too will our impact. But 
transforming the disenchantment of taxpayers into a positive force for constructive 
change is a task that requires the moral and financial support of thousands of 
individual citizens. 


If you want to be part of the solution, | invite you to consider joining the 
Ontario Taxpayers Federation and the Canadian Taxpayers Federation as an associate 
member, using the enclosed application form. As an associate member you will 
receive our bi-monthly publication The Taxpayer, such as the complimentary copy you 
are now reading. 


; Additional contributions are also welcome to assist in funding the various 
research and advocacy efforts which both our national and provincial operations 
undertake on an ongoing basis. In keeping with our philosophy, contributions are not 
eligible deductions for tax receipt purposes. 


If you want to see real change in government spending and taxation, the 
active support of citizens like you is absolutely vital. Unless each of us is prepared 
to assume personal responsibility for participating in the solution, the change we all 
desire, simply won’t happen. 


Sincerely, 


paiaseniaiaata ian = nner sone 
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e Guess who’s going to 
dinner 


Starring your local Director of Education 


Earl Campbell 
Scarborough Board of Education 
Expenses - $7,228.65 


By John Lavin 


In March of 1993, I made a re- 
quest to the offices of the Boards 


of Education for Toronto, Scarbor- 
ough, York, East York, North York, 
Etobicoke and Metro Toronto for an 


Eric Lewis, East York Board of 
Education - Expenses for two 
= directors: $21,131.85 

There were two directors in East York in 
1992. Part of the expenses were provided 
for by a grant from the Asia-Pacific 
Foundation which receives a significant 
portion of its funding from taxpayers. 


Veronica Lacey 
North York Board of Education 
Expenses - $1,584.56 


accounting of expenses for their Di- 
rectors of Education. 

In each case, the request was spe- 
cifically for a copy of the Director’s 
expense account sheets, including 
mileage claims and any attach- 
ments, receipts and credit card 
statements for 1992. 

Under the Freedom of Informa- 
tion and Privacy Act, each board 
had 30 days in which to respond, 
and all but one board responded in 
the required time frame - with a 
letter of refusal. The one board that 
didn’t respond claimed they had not 
received the requests. After sub- 
sequent requests were submitted, 
the board responded within the 30 
day time frame - with a remarkably 
similar letter of refusal. 

Next, I submitted an appeal to 
the Office of the Information and 


Pictures not available 
Norm Ahmet 
City of York Board of Education 
Expenses - $9,549.51 


Don McVicar 
Etobicoke Board of Education 


Expenses: $8,750.47 


Ned McKeown 
Metro Board of Education 
Request for expenses denied. 


Privacy Commissioner of Ontario. 
This resulted in three boards (Scar- 
borough, Etobicoke, and North 
York) complying by July, 1993. 
The Board of East York had two 
directors that year, and the previous 
director had left the employ of the 
board, so his permission had to be 
sought. The other three boards 
flatly refused to hand over the in- 
formation and proceeded to hire 
lawyers (paid for with tax dollars to 
fight taxpayers). 

Over the next six to nine months, 
an endless series of delaying tactics 
took place. Toronto, York and 
Metro boards all stated security as 
the reason for non-compliance. 
Their argument was the frequency 
with which the directors used cer- 
tain eating establishments could 
form a pattern of behaviour that, if 
revealed, would place them in per- 
sonal danger. (I argued that each 
director’s daily arrival at his board 
office establishes a much more re- 
liable behaviour pattern.) 

Eventually, under the threat of an 
enquiry procedure by the Office of 
the Commissioner for Information 
and Privacy, Toronto and York fi- 


Joan Green 
Toronto Board of Education 
Expenses - $12,844.48 


nally agreed to hand over the infor- 
mation requested. Metro Board is 
still refusing to comply, and is now 
in the enquiry stage with the Office 
of Information and Privacy. 

One of the findings of this ex- 
hausting exercise was that the Di- 
rectors have a penchant for the 
more upscale restaurants around 
town, such as Inn on the Park, Sut- 
ton Place, Sheraton Hotel, Prince 
Hotel, Marriott Hotel, Movenpick, 
Harbour Castle, Park Plaza Hotel, 
Bangkok Garden, Bistro 990, II 
Barile, David Duncan House, and 
Auberge De Pommier. 

When they aren’t noshing it up 
locally, you may find them taking 
off to Montreal, Vancouver, Lake 
Tahoe, Hong Kong, Kuala Lumpur, 
Singapore, Tokyo, Bangkok, San 
Diego, San Francisco, London 
(England), and Slovakia. In Octo- 
ber of that year, each Director at- 
tended a conference in Montreal for 
three to four days. Eric Lewis, Di- 
rector of East York Board was there 
for six days. 

Joan Green, Director of the 
Toronto Board of Education man- 
Continued on next page 
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d to nd over $12,000 on 
he and a car. In be- 
en lufenes at some of Toronto’s 
‘r eating establishments, such as 
ton Place Hotel, Bistro 990, and 
igkok Garden, she found time 
isit San Diego, San Francisco, 
«couver, Montreal and Chicago. 
s also included a $3,524 main- 
ance and repair bill for her car. 
Norm Ahmet, Director at the 
y of York Board of Education 
n’t travel as much as Joan Green 
t year, but he made up for it in 
tance. Norm visited Vancouver, 
mntreal, London (England) and 
»vakia. [t seems five-star hotels 
i restaurants are the order of the 
y when Norm goes travelling. He 
inaged to rack up $1,024 at the 
iyfair Hotel in London, and $899 
the Diplomat Hotel in Prague. He 
en submitted a $13.92 credit card 
ll from W.H. Smith at the 
zathrow Terminal - perhaps a 
ok to read on the plane? 
Norm’s taste buds appear to lean 


to Italian; his favourite spot is Il 
Barile. For variety, he also fre- 
quents La Marra, Fabios, Rhodes 
and the Four Seasons Hotel. 

It should be noted that there was 
one director - Veronica Lacey - that 
kept the money close to those who 
needed it most (the students). La- 
cey only had a $1,000 tab for res- 
taurant meals and stayed at one 
hotel in Ottawa for $139.79. 


The Golden Flush Award 


The Ontario Taxpayers Federa- 
tion has created: "The Golden Flush 
Award." This much sought after 
honour will be up for grabs by gov- 
ernment departments, politicians, 
programs, and bureaucrats. 

It will be awarded from time to 
time to those that are identified as 
being particularly adept at wasting 
public funds. 

Having read the hair-curling de- 
tails of how some of Ontario’s Di- 
rectors of Education have been 


which one is the first winner of the 
coveted Golden Flush Award. 


The Ontario Taxpayers Federation’s | 


Golden Flush Award | 


_ . Whoi is.your choice? 

C] Norm Ahmet | 
C) Earl Campbell 

CJ Joan Green | 
C) Veronica Lacey 
C] Eric Lewis 

C] Ned McKeown 
[) Don MeVicar 


spending public tax dollars, per- 
bed you would like to help decide 


coer moms —_—- — 


ees —— 


| Address: 


ni 


Select your winner and send it to: 
The Ontario Taxpayers Federation 
#203 - 339 Westney Rd. s South, th, Ajax, Ontario LI LIS 756 
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Smoke and mirrors accounting 


The NDP’s fourth budget pro- 
vides ample proof that the province 
needs a Taxpayers Protection Act. 

Ontario Taxpayers Federation's 
Executive Director Paul Pagnuelo 
said, "The Premier and his Finance 
Minister have charted a course to 
fiscal disaster. Ontario is racing to- 
wards the debt wall full speed 
ahead, with nobody at the wheel.” 

Pagnuelo charged that Finance 
Minister Laughren is hiding the 
true amount of the 1994 planned 
deficit through "smoke and mir- 
rors" accounting. by excluding over 
$1.9 billion in alternative capital 
financing. 

"The real deficit for 1994 will be 
$10.5 billion, not the $8.5 billion 
Laughren would like us to believe," 


Pagnuelo said. 

He added that the Finance Min- 
ister’s claim that the budget con- 
tains no new taxes and no tax 
increases is deceptive. "Deficit fi- 
nancing today means higher taxes 
tomorrow." 

The government overshot 
planned program spending by one 
billion dollars in the last fiscal year, 
and despite a projected debt of 
$105.2 billion by fiscal 1996, plans 
to further increase spending during 
this fiscal year by at least $1.4 bil- 
lion. 

Pagnuelo said Laughren’s plans 
to balance the operating budget by 
fiscal 1998 are based strictly on 
economic growth, not on spending 
cuts. Ontarians will still be faced 


with a budgetary deficit of $500 
million in 1998 because of $1.8 bil- 
lion in capital expenditures. 
"Since assuming office, the NDP 
government will have increased the 
province’s debt from 15.5 per cent 
of GDP to 30.5 per cent this year, 
and 31.7 per cent in fiscal 1996," 
Pagnuelo said. "The government's 
fiscal mismanagement has Ontario 
headed toward third world status." 
Pagnuelo said the inability or un- 
willingness of governments to 
spend within their means can no 
longer be tolerated by taxpayers, 
and challenged all political parties 
to endorse the Taxpayers Protection 
Act which would impose reason- 
able limits on the provincial gov- 
ernment to borrow, tax and spend. 


a3 2% ye Van , 
Laughren: Telling Ontarians the deficit is 
$8.5 billion when it’s actually $10.5 billion 
due to creative alternative capital financ- 
ing. 


Searching for forty billion dollars 


By Paul Pagnuelo 

Ey Recently, | met with a 
y,roup of concerned citizens 

who wanted a candid dis- 

cussion about the fiscal 

mess our governments are 

in. 

The week before, 
StatsCan had just released 
its latest scorecard on the 
great Canadian race to in- 
solvency. 

On March 3ist, the net 
public debt of our federal, 
provincial and territorial 
governments hit a new and 


please d 
Bob Rae # 


frightening record. At $661 
billion, our national debt is 
now equivalent to 93 per 
cent of Canada’s Gross Do- 
mestic Product. 

With our critical debt to 
GDP ratio having tripled 
over the past twelve years, 
their cause for anxiety was 
genuine. How long do we 
have left before our nation 
crashes headfirst into the 
debt wall? Six months? 
Two years? Longer? The 
only certainty is that the 
window of choice is 


Paul Pagnuelo: People want cuts in government spending. 


quickly closing. 

These figures mean that 
every Canadian’s debt is 
now $23,065. This year 
alone, Canadian govern- 
ments will spend a whop- 
ping $67 billion just in 
interest charges. For every 
family of four, $9,200 of 
their taxes are now being 
wasted just to service the 
mountain of debt that poli- 
ticians have imposed on Ca- 
nadian taxpayers. 

Perhaps even more 
alarming is the fact that the 
numbers don’t tell the 
whole story. Excluded are a 
host of other items taxpay- 
ers are on the hook for, such 
as the debt of our municipal 
governments and Crown 
corporations like Ontario 
Hydro. Other examples in- 
clude unfunded liabilities 
such as the Canada Pension 
Plan, and the Ontario Work- 
ers Compensation Board, 
shortfalls in the Unemploy- 
ment Insurance fund, and 
indirect liabilities resulting 
from government loan 
guarantees. 

The 30 people I met with 
came from all walks of life. 
They covered a broad spec- 
trum of age and political 
persuasions. What they 


shared was a common con- 
cern that things are out of 
control. 

Everyone in the room 
knew that in fiscal year 
1992-93, our federal deficit 
was around $40 billion. 
What most did not know 
was during that year, the 
federal government spent a 
total of $161.9 billion (al- 
most 24 per cent of Can- 
ada’s total economic 
output), but only took in 
revenues of $121.4 billion. 

Determined to get things 
back on track, the group set 
out to do what no Finance 
Minister has been able to do 
in almost three decades -- 
balance the budget. 

Armed with pencils and a 
breakdown of major ex- 
pense items by Ministry. 
they split into teams of 
three to five. An hour and 
fifteen minutes later, the 
court of public opinion had 
completed its task. 

Each group came in with 
a balanced budget; none 
raised taxes. Instead, all fo- 
cused on spending cuts. 

Obvious areas of overlap 
with provincial govern- 
ments and duplication be- 
tween ministries were 
eliminated. Government 


handouts to special interest 
groups, including business, 
were cut out completely. 
Some ministries were 
merged; others disappeared 
altogether. Crown corpora- 
tions were either privatized 
or had their funding signifi- 
cantly reduced. Bureaucra- 
cies were downsized. 
Transfer payments to prov- 
inces were gutted. No area 
was spared the knife. 

The message I came 
away with was clear. Cana- 
dians acknowledge that a 
major problem exists, and 
most know where spending 
has to be cut. 

The reason our govern- 
ments are still running huge 
deficits is that they con- 
tinue to listen to the advice 
of the tax consuming bu- 
reaucrats instead of the tax 
paying public. When was 
the last time the govern- 
ment asked for your advice? 


Ontario Taxpayers 
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e *r - Attacking government advertising * 
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Puff- ball ads at your expense 

Kudos to Manitoba NDP Leader 
Gary Doer for attacking the govern- 
ment’s use of tax-funded advertising 
to blow its own horn. Doer slammed 
the Conservatives last fall for a series 
of ads about job creation that were a 
thinly veiled rhapsody about the gov- 
ernment’s programs. Now Doer is 


LIABILITIES 


going after them again, for a 
$600,000 advertising campaign by 
the Manitoba Lotteries Corporation. 
"I think the public is sick and tired of 
being bought off by slick advertising 
about their own tax dollars," he said. 
"Whether it’s an NDP government, a 
Tory government, a Liberal govern- 
ment, I’m against it... . If the Con- 
servatives want to advertise, let 
[them] pay for it." We agree. Let’s 
hope he remembers if he ever gets 
into power. 


Cement hardens CUPE’s heart 

Winnipeg’s city council has bro- 
ken a promise to spend over $5 mil- 
lion building a new concrete plant. 
"We have to start asking ourselves 
what kind of business the City of 
Winnipeg is going to be in," said 
Deputy Mayor George Fraser, who 
led the opposition against the pro- 
ject. 

The Canadian Union of Public 
Employees were promised the plant 
five years ago, and they’re not happy 


with the flip flop. They want more 
government jobs, of course. Factors 
like cheaper concrete from private 
sources are secondary. 

Councillors who voted for the tax- 
payer and against the plant were 
Fraser, John Angus, Evelyne Reese, 
Bill Clement, Jae Eadie, Al Golden, 
Mike O’Shaughnessy and Mayor 
Susan Thompson. 

Councillors who voted against the 
taxpayer were Rick Boychuk, Terry 
Duguid, Sandy Hyman, Harry Laz- 
arenko, Glen Murray and Lillian 
Thomas. Remember them at the next 
election. 


It’s about time, baby 

After stalling and dodging for 
years, the province will finally allow 
midwives to deliver babies in Mani- 
toba. Why all the stalling? Two 
guesses -- nurses and doctors, 
They’ve lobbied against the practice 
for years, because midwives can do 
the same thing at far less expense. 
The report incorporates much of the 


medical lobby’s demands, which 
would force legal midwives to be 
nurses, or take a four-year training 
program to qualify. That’s too bad; 
real cost savings will be obliterated. 
Health Minister Jim McCrae is on the 
right track. It’s time to open up op- 
portunities for paramedics and re- 
store the licensed practical nurse 
profession -- two fields that our turf- 
protecting medical establishment 
have tried to close up. 


MTS & Hydro start paying 
fairshare 

Eric Stefanson has opened the 
door to more corporate tax revenues, 
His 1994 budget imposes corporate 
capital tax on MTS and Hydro, two 
of Manitoba’s biggest corporations. 
Strangely, both opposition party 
leaders protested this move to make 
corporations pay taxes. Good work, 
Mr. Stefanson. We agree. Make them 
pay. Next, move these and other tax- 
exempt corporations into the incorte 
tax paying sector like the rest of us. 


Choo-choo derailed? 

A year ago, cash-strapped munici- 
pal nabobs in Winnipeg decided to 
charge entrance fees at the zoo. Sub- 
sequently, large numbers of the pub- 
lic stayed away. The small 
businesses there, that rely on public 
support, began to suffer. The Assini- 
boine Park Railroad, a popular attrac- 
tion for 30 years, lost over 30% of its 
customers and over 20% of its reve- 
nue (it had raised its prices in an 
attempt to stay solvent). So the mini- 
ature railroad owner went to the 
parks committee to get his lease fees 
reduced or linked to revenue levels. 
The committee’s answer? No way. 
"The city administration isn’t in 
touch with reality," says the owner. 
Heck, we knew that. So do the thou- 
sands of local property taxpayers 
who got their inflated bills recently. 


It’s called bad value for 
money, ma’am 
The Education Dean at the Univer- 


@: of Manitoba is unhappy with in- 


creased public funding to private 
schools. "It develops schools for the 
elite. the upper middle class, those 
who can afford it. . .", she says. 


Think again, Dean Newman. Why 
did 9,000 Manitoba students flock to 
private schools in the first place? 
Are all their parents really rich? The 
flight began with the poor perform- 
ance of our public schools. Despite 
throwing buckets of cash at public 
education over the last 30 years, we 
still find across-the-board declines in 
student test scores. Parents won’t 
stop abandoning public schools until 
they improve their performance. 
Why not fund parents directly? Give 

Your tax dollars at wor 


ey a Be. 


all parents the same amount of 
money, and let them choose which 
school they feel will do the best job 
with their children. 


The M.L.C.C. stumbles 


around 

In the face of steadily declining 
sales and income, the Manitoba Liq- 
uor Control Commission stumbles 
around as it tries to trim costs. Con- 
fiscatory tax levels on alcoholic bev- 
erages have driven much of the 


Does this look like the Santa Monica Expressway? See page 7. 


public to home manufacturing, 
cross-border suppliers, and absti- 
nence. What does our booze monop- 
oly do in response to decreasing 
profits? On April 1, they decided to 
cut the hours of part-time workers by 
30%. Naturally, none of the well- 
paid permanent staff get laid off. 
High prices, permanent workforce 
concerns are put first - sounds like a 
government operation to us. 


P.1.G.’s line up at the school 
trough 

The Winnipeg School Board didn’t 
do taxpayers any favours when they 
drafted this year’s budget. With over 
$8 million sitting in the bank, they still 
asked for a 2% increase in the mill rate. 
But they made some efforts to cut back 
on non-educational programs. Then 
the Public Interest Groups got wind of 
it and stampeded a school board meet- 
ing with 36 presentations detailing the 
various handouts and perks they 
wanted kept in the budget. They didn’t 
get one extra nickel for their efforts. 
We can show the school board how to 
save millions - competitive contract- 
ing, shopping around - smell the ba- 
con. 
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@ hree Wise Men 


This is the story of Mr. Smith and 
his journey to Winnipeg. Like most 
Manitoba taxpayers, Mr. Smith was 
having trouble balancing his budget. 
He decided to consult with the Three 
Wise Men of the Legislature, hoping 
they could solve his dilemma. 

He scouted the cafeteria, hoping 
to find the Three Wise Men. After 
all, such important men would have 
little time for an unannounced visit 
from a mere taxpayer. Mr. Smith 
noticed something unusual. While 
most of the cafeteria was given over 
to simple, polished tables in an open 
setting, one corner was different. A 
nest of leather seats and alabaster 
tables graced a remote corner of the 
room. Fine linens and delicate crys- 
tal adorned the tables and velvet 
ropes separated this oasis from the 
rest of the noisy room. Mesmerized 
by this opulence, Mr. Smith drew 
closer. 

Soon, three mysterious strangers 
sat down in a leather booth, oblivi- 
ous to Mr. Smith’s presence. ‘‘We are 
broke,”’ sniffed one. ‘‘We need to tax 

-ore,”’ claimed another, ‘‘so we can 
end more again.”” The third man 
whistled, “‘My soulmates in Ottawa 
tell me ... don’t worry, be happy. The 


wolf has yet to knock on the door... 
we can always borrow more.” 

‘**We owe too much money,” said 
Mr. Conservative. “‘We must rely on 
our civil servants to make strategic 
spending cuts or woe is us! We can’t 
even pay the interest on our debts.” 

“This sounds just like my credit 
problem!’’, thought Mr. Smith, now 
elated. He vowed to help the Three 
Wise Men from his perch at the next 
table. 

“Excuse me, gentlemen, but per- 
haps I can help,’’ explained Mr. 
Smith. “I once had a similar prob- 
lem. | bought a beautiful couch for 
my living room, which the salesman 
convinced me | must have. He even 
assured me that everything would be 
okay if I financed it through the 
store. Smitten, I took the couch 
home.” 

“Excuse me,” said Mr. Liberal, 
“did you say a couch? Like the 
couch in the /obby?” 

“*Yes,”” crowed Mr. Smith, ‘‘just 
like the one in the lobby. The point 
is, | couldn’t afford this couch and | 
had to do something quick.” 

“Did someone just say there was 
a COUCH LOBBY? "asked Mr. NDP 
with interest. 


Do you know someone 


who may be interested in joining the Associa- 
tion of Manitoba Taxpayers? 


If so, please send us their name and address, and we’ll send them in- 
formation on the Federation and a complimentary issue of "The Tax- 
payer". We'll also mention that you thought they might be interested. 


Please send information to the following: 


Mail to: The Association of Manitoba Taxpayers - 1211 Richard Ave., Winnipeg, 
Man., R3E 3H3 - Phone 204-772-7969 Fax: 204-772-7970 

The Association of Manitoba Taxpayers is a nonprofit, nonpartisan organization, 

promoting the responsible and efficient use of tax dollars. It’s one of the five 

provincial organizations of the Canadian Taxpayers Federation; the others are 

found in B.C., Alberta, Saskatchewan, and Ontario. It costs $55 for an annual 
‘ividual associate membership and $107 for a business associate membership. 

F <ople outside Manitoba will be sent information on their provincial organization. 


Your name: 
Address: 


“I think he meant a couch in the 
lobby,” offered Mr. Liberal. 

“Why didn’t you just get a raise 
to pay for the couch?” quipped Mr. 
NDP. 

““My boss didn’t feel he was re- 
sponsible for my overspending. He 
refused to give me a raise,”’coun- 
tered Mr. Smith. 

“Why didn’t you just borrow 
more to pay your debt?” injected Mr. 
Liberal. ‘‘After all, if they’re willing 
to lend, you might as well keep bor- 
rowing.” 

“How could | afford to pay more 
debts when I couldn’t afford what I 
had already?” queried Mr. Smith. 

“Why didn’t you cut your other 
spending to cover the debt?”’ insisted 
Mr. Conservative. 

“Tt wasn’t enough,’’ admitted Mr. 
Smith. ‘My savings covered the in- 
terest and kept the couch people 
happy, but I still owed too much on 
the couch. It became one of those 
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buy now, pay forever plans. Finally, 
I sold the couch and paid off the 
store. After everything was settled, | 
just bought a couch I could afford. 
Maybe a similar solution will solve 
your problems.” 

“We couldn’t go that far. I’m sure 
you don’t fully understand the poli- 
tics of our problem,” cautioned Mr. 
Conservative. 

“I?m not sure we really have a 
problem, if we postpone the sales tax 
on couches,” professed Mr. Liberal. 
“We could have a Manitoba Sofa 
Boom. \magine the revenue possi- 
bilities shen.” 

“How much money does the 
couch lobby have for TV advertis- 
ing?’’ pondered Mr. NDP. 

“I’m sorry, gentlemen. I thought 
you understood me,”’ replied Mr. 
Smith despondently. ‘Perhaps you 
are in more trouble than | thought.” 
At that, Mr. Smith left the Wise Men. 

Mr. Smith now resides in Alberta. 


Sacred cows 


The Rentalsman - dn old idéa whose time has gore: 


A provincial party leader re- 
cently challenged us to show him 
where taxpayers could save money. 
We refer him to the Residential 
Tenancies Branch of the Province’s 
Department of Consumer and Cor- 
porate Affairs, known as the Ren- 
talsman. This bureaucracy was set 
up about 25 years ago to protect 
renters from gouging landlords. 

Times have changed. According 
to the Canada Mortgage and Hous- 
ing Corporation rental vacancy 
rates now run about 6% in Mani- 
toba and rents are static. Land- 
lords’ associations estimate 


vacancy rates at 7%-8% with rents 
declining by 2%-4%. Staff at the 
Rentalsman’s office cost almost 
$2 million last year. Add to that 
the cost of office space, overhead, 
pension liabilities and the like, and 
the expense for taxpayers likely ex- 
ceeds $3 million. 

Why is the province spending all 
this money to protect tenants when 
empty apartments go begging? 
Like most government programs, 
once set up they become perma- 
nent. It’s time to put this old relic 
to sleep and save millions for better 
uses. 
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Manitoba’s privileged class 


You’ve probably seen 
them on television. The 
Manitoba Government Em- 
ployees Union (MGEU) is 
pouring piles of money into 
a slick, soft-sell advertising 
campaign, fighting the Fil- 
mon government’s policy of 
across-the-board cuts to 
services. The ads defend 
things like children’s dental 
programs and community 
college funding -- tax- 
funded goodies that few rea- 
sonable people would 
oppose. 

According to the MGEU’s 
Bob Dewar, the province and 
its major public sector union 
have a very bad relationship. 


“The Alberta government is 
projecting a 20% reduction 
in staff over the next three 


years." 


| claims 700 jobs have 
een eliminated in the last 
four years. He says the point 
of the ad campaign is, 
"When services are cut, who 
pays the price?" 

Everything is relative, 
however. Thousands of 
Manitobans have been buf- 
feted by the turbulence of a 
changing world economy. 
Big staff cuts, no wage in- 
creases for years, downsiz- 
ing - these are harsh 
realities today for most peo- 
ple in the private sector. The 
public sector, on the other 
hand, has postponed much of 
the adjustment because of 
the political nature of gov- 
ernment. 

Historically, public serv- 
ice jobs paid less than pri- 
vate sector equivalents. The 
difference was considered to 
be a trade-off for the benefit 
of job security. Hardly any- 
one ever got fired, or laid 
off. 

But in the last 20 years, 
+ ut changed. Staff levels 

exploded and wage and 
benefit levels passed those 
of comparable private jobs 
by a wide margin. An analy- 
sis of census data shows that 
by 1985, the wage gap fa- 


voured the civil service in 
Manitoba by 14.8%. The 
most recent figures, from 
1990, show that provincial 
workers, on average, earn 
21.1% more than ordinary 
Joes doing the same work for 
others. Nationally, all pro- 
vincial government workers 
averaged $35,946 in salary, 
while private sector workers 
earned only $28,053. 

John Richards is an 
economist and a former Sas- 
katchewan NDP MLA. The 
NDP has traditionally been 
the party of the public sector. 
He recently made some in- 
teresting comments in a ma- 
jor national newspaper about 
public sector un- 
ions. ‘There is a 
self-righteousness 
that is symbolic of 
what’s wrong ...”” 
he said. "We’re 
members of: the up- 
per middle-class in terms of 
income distribution, yet we 
sound as if we are down- 
trodden, 19th century coal 
miners ... We resist meas- 
urement of the quality of our 
effort.”” 

He went on to say, “It has 
become an exercise in hy- 
pocrisy to use the rhetoric of 
income distribution when a 


Sharing the pain 


party is dominated by public 
sector workers, many of 
whom are above average in- 
come earners.” With this in- 
sight, taxpayers may look at 
the well-funded MGEU 
campaign with very skepti- 
cal eyes. 

Here is the harsh reality 
for Manitoba’s public sector. 
The province is broke. The 
government can’t raise 
taxes, because that produces 
less revenue. Borrowing this 
fiscal year will run over 
$300 million. Instead of do- 
ing the easy thing and letting 
the deficit rip, as other par- 
ties suggest, the Tories have 
at least started to address 
spending. Though the effort 
falls short, at least they may 
be the first party to realize 
the present system can no 
longer be sustained, 

The creeping reality that 
big change is on the doorstep 
now confronts the wealthy 
union interests that monopo- 
lize our public service. 

Taxpayers already give 
the government over $6,600 
per family for health care 
every year, and around 
$3,600 per family for educa- 
tion. Altogether the prov- 
ince shells out almost 
$20,000 per family of four, 


much of which goes to pub- 
lic sector salaries. Listen, to 
the advertising campaign 
carefully. Does the MGEU 
want taxpayers to spend 
more than this? How much? 
$25,000 each? More? How 
do we ensure that we are get- 
ting our money’s worth? 

Government has grown 
topsy-turvy, as each elected 
administration vied with its 
predecessor to dish out more 
services to the electorate. It 
has become fat and less pro- 
ductive, providing high cost, 
over-administered monop- 
oly services that the taxpay- 
ers can no longer afford. 
The public sector must get 
back to the basics like fewer 
staff, competition, innova- 
tion, creating systems that 
measure and encourage 
value for money. Estimates 
of how much taxpayer 
money the province could 
save by spending "smarter" 
range from 25% to 50% - 
without program cuts. 

The MGEU and the other 
unions are right to oppose 
"Filmon Fridays," across- 
the-board layoffs, and other 
ham-handed attempts to 
curb spending that focus on 


the symptoms not the causes 
of an increasingly expensive 
public sector. But they’re 
wrong when they sabotage 
our social safety net to pro- 
tect their members from the 
laws of economic reality. 
The real point of social serv- 
ices is to help those that need 
it, not to create a "new class" 
that’s immune to change. 

The next time you see an 
emotional heart-wrenching 
advertisement, read between 
the lines. It’s asking you to 
shell out even more tax dol- 
lars. Think about the adjust- 
ments that working people 
have had to make in the pri- 
vate sector. Large and small 
businesses all over the 
planet have restructured to 
keep their operations slim 
and efficient. 

These ads promote an old 
style of government that is 
rapidly becoming obsolete. 
It is one that gives us higher 
taxes, less investment and, 
down the line, past the debt 
wall (don’t kid yourself, it’s 
coming) fewer services, 

Think about it: maybe 
$20,000 per family is 
enough. Maybe it’s time for 
the = Ase to start ~ usting. 


ie ae } 
Pol Pot ‘advising Ducharme? 


Memories of the Red Guards in Communist China and 


According to the Manitoba Civil Service Commission, 
the Province of Manitoba reduced staff by about 1200 posi- 
tions over the last three years from 18,435 in 1991 to 17,239 
in 1993 - a reduction of 6.5%. 

Private sector companies in Canada, like those all over 
the world, continue to restructure much more radically. In 
terms of job loss, the private sector leads the way. 
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the Khmer Rouge re-education. camps in Cambodia have 
now faded i in our provincial Government Services Depart- 
ment. On May 10, assistant deputy 1 minister Bill Kinnear 
marshalled the .100- -strong staff at 1700 Portage Avenue 
in Winnipeg to'clean the building. 

That’s s right, | highly paid architects and engineers spent 
the afternoon washing” vals d windows, dusting and 
painting: The cleaning bee ‘was kicked off with free hot 
dogs and soda pop for Junch,.: =. 

Free food didn’t make the civil servants any more civil 
about ‘the forced-march. style" of the cleaning order from 
the Minister’s office. ‘One employee commented anony- 
mously "A. lot of us are.not happy about it, but we don’t 
say. *no’ to anything. This i is management by intimidation; 
we're all scared we’re going to lose our jobs." 

Government Services Minister Gerry Ducharme said 
he saw nothing wrong with high-paid professionals 
spending time to do cleaning, Kinnear was so enthusias- 
tic he went down and helped out,. 

We, don’t. need to tell you. what’s wrong, with this 
picture, Peter Olfert, head of the Manitoba Goverment 
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The 1994/95 Manitoba Budget 


SPENDING 


| Expenditure item 
Health 


Family Services ets ape 


Finance - Interest on debt... = 


£ 


Highways 


Finance = Department... 


Civil Service Commissior 
Executive Council: =” 


Expenditure ($000’s) 
$1,854,501 


$990,463 £83 
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Still not good enough? - One agency cuts rating; another holds 


We have a split verdict. On May 
27, the Canadian Bond Rating 
Agency (CBRS) downgraded Mani- 
toba’s debt rating a notch (from At+ 
and A-1+ to A and A-1). The CBRS 

$ 30 maintained a "negative outlook” 
a the rating, citing reliance on fed- 
eral transfers and uneven growth in 

the general economy. 

The reason behind the lower rating 
is the government’s failure to balance 


its budget. In 1990, the province’s 
direct debt was 21.2% of the Mani- 
toba economy. By the end of last year 
it had jumped to 28.2%. The debt is 
growing faster than our economy. 
However, the Dominion Bond 
Rating Service affirmed the prov- 
ince’s rating at present levels. It 
maintained a negative trend meaning 
the chance of downgrade is rising. 
As our chart on the opposite page 


shows, Manitoba’s budget was posi- 
tive for taxpayers - no tax increases 
and the beginning of an under- 
standing that the public sector must 
pay its fair share (by having MTS and 
Hydro start paying some tax.) Still, 
the Filmon Government needs to re- 
alize that letting deficits grow while 
not increasing taxes simply defers 
the tax bill to the future (with inter- 
est). 


The need to end the deficit has 
never been higher. With the bankrupt 
Liberal government in Ottawa about 
to slash transfer payments (36% of 
the Manitoba revenues) and interest 
rates on the way up again, Mr. Ste- 
fanson must act now. Let’s start by 
introducing competition into the 
public sector and selling crown cor- 
porations. Eric, we hear the train 
coming. Do you? 
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ad Budget: Better than 


expected 
Taxpayers rate the 1994 Manitoba budget 


The budget is good on the tax side. It contains no major tax increases and two Crowns were forced to 
pay some taxes. There was slow progress on the spending side, as incentives to waste money remain and 
the deficit is still way too high. The latest provincial budget is a careful one, that recognizes the futility 
of jacking up taxes in a competitive environment where other places have lower taxes. Traditional style 
spending policies remain in place, however. This budget just sneaked into the middle tier rating category, 
so there is a long way to go. Still, this is better than expected. Here’s our 1994 budget scorecard. 


1. Tax increases 
Has the budget increased the rate of: 
Income Tax? Yes___(-5) No_Y_ (+5) Sales Tax? Yes (-5) No_¥_ (+5) 


Gas Tax? Yes __(-5) No¥_(+5) Payroll Tax? Yes (-5) No_Y_ (+5) 
Other Taxes? Yes_Y_ (-5) No___ (+5) 


Manitoba Finance Minister Eric Stefanson 


Freeze on major tax continues. Good show. However, deduct 5 points for assorted fee hikes. Assorted small tax incentive gimmicks show a focus 
CMTE IFO AS TRSTEIIE OF EE JOT ESE crx c spat aise os fs peto nial wee eG as ePotel x aw tee parses a Ie SORE Wer ctare ets crear ermiaata avalos a eae tA ear er eterk esr sil al iota eltain Ree 6 es 15 pts 
2. Borrowing (higher interest payments, fewer services, more taxes in the future) 
This year Manitoba will borrow: over $460 million _ (-15) $230 - $460 million _Y (+5) less than $230 million this) 
Projected $296 to $366 million deficit. Good luck. With 36% of provincial revenues coming from the sinking feds, rising interest rates, and falling 
GOA WORE JOE IEPICIES 16° OR JNGUEP TOON THOUICIER, tc, a0n 15.0 ous EG Uo ik WS ORT See nD Ata On MLE ake o AUR n aus GAs) ERGO EATS J pts. 


3. Making corporations pay their fair share of taxes by moving them into the taxpaying sector 
e the government intend to expand the tax base by selling Crown corporations? Yes__ (+10) No ___(-5) 


arise! Here is a pleasant victory for ordinary taxpayers. The largest corporations in Manitoba are beginning to pay their ‘‘fair share”’ of taxes. 
LS and Hydro now have 4o pay corporate capital tax like other corporations. Will the Province go all the way and make the crowns pay income 


fax too (by selling them)? This is a significant: advancerin taxpayer CUNY 6.5. 6ia:< 6.0.0 505 oi e053 cna :nisicie/ suse 970 2: ofaieisis ss isre siesors ove Smeinie wens nin 5 pts 
4. Building the tax-paying service sector 
Is the Province planning to buy more services from the tax-paying sector? Yes___— (+5) ~=No Y (-5) 

Nothing definitive here. Too bad, a great missed opportunity to save big bucks for taxpayers ........ 0600 c ccc cece eect e et eeeee -5 pts 
5. Nature of spending cuts (symbolic vs effective) 
a) Does the budget feature across-the-board cuts instead of restructuring services? Yes ive (-5) No__ (0) 
b) Are cuts mainly to "front-line" services? Yes___—(-5) +~No Y (0) 


The politicians got fooled into ‘‘saving’’ money with “maximum pain for minimum gain” days off without pay. This bureaucratic approach to re- 
straint fails to deal with the causes of high spending: monopoly service provision, incentives to spend and hire, no ability to measure public sector 
performance. We were merciful on scoring ‘‘front-line’’ services. Expect lower-tier government officials and structures to chop. ‘‘front-line”’ serv- 


ices without reducing overhead and administration in response to slightly lower provincial transfers............0000cce ec ee eee eeeeeeee -5 pts 
6. Shopping around 
Do departments now have a framework for competition in the public sector? Yes___ (+10) No . (-5) 
Not really, though the “special operating agency” model is a small step in the right direction. Using successful ‘‘shop around”’ models from else- 
where would save hundreds of millions without cutting service levels. ........006200ssccsccceveceescevcscccaencccccccnsessaceesesese -5 pts 
7. Ending perverse incentives to waste taxpayer money 
Is “‘spend it or lose it” budgeting gone? Yes___ (+10) No Y (0) 
Bureaucratic incentives to spend our tax money or lose it next budget remain. ..........0 02 ccc cee cece tenn e nee e eee een eeteteeees 0 pts 
8. Reducing administration (not services) 
a) Are there cuts to overhead and administration (delayering management)? Yes _Y_ (+10) No___ (-5) 
b) Are there fewer departments, boards, agencies, etc.? Yes Y_ (+10) No___(-5) 
c) Does the budget end duplication of services with other governments? Yes. (5) No Y (0) 


We were lenient here. The budget speech talks about ‘‘delayering'’ management and reducing duplication. With a budget of $5.1 billion, the 
*nges don't amount to much. But it’s a start. While other parties want to throw more borrowed money at old bureaucratic structures, at least, we 
4 some movement towards re-thinking government in this budget. ..........0 ccc cece cece nce e eet e nce nee e eee e eee e eee eeeneee 20 pts 


Total score - 30 points 


76-100 points - The leading edge of performance-oriented government. Provides basis for expanding public services while keeping tax levels competitive. Throws out old rules and thinking that makes successful 
fiscal management difficult. No government in Canada has achieved this level of public sector performance/excellence. 26-75 points - Understand taxes must be competitive: spending must be controlled. Cuts 
still done more for the sake of cutting than making services more efficient. Need to focus on ending perverse spending incentives; creating a framework for competition to preserve services while cutting costs. 
Few governments in Canada have barely reached this level. Those that have are at the bottom of this scale. 25 points or less - Has unpopular and unnecessary cuts to public. services. Cuts hurt politically. 
Doesn't understand how to make more taxpayers by moving government services, assets and companies into the taxpaying sector, Most governments in Canada remain stuck in the mud at this level. 
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@ When politicians & bureaucrats “study” efficiency 


Sir Humphrey does a study 


In 1993, the City of Win- 
nipeg hired consultants to 
study its public works opera- 
tions. The review was in- 
tended to make the city’s 
management structure more 
efficient, while making serv- 
ices more cost-effective for 
taxpayers. 

About $275,000, later the 
report is in. This was the of- 
ficial cost, not counting the 
cost of interviewing at least 
86 city employees. (No tax- 
payers were interviewed. 
What the heck, their job is 
just to pay for it.) 

The results are mixed. It 
reminds you of the behav- 
iour of would-be swimmers 
at the beginning of summer - 
they dip their toes in, find 
out the water is pretty cold, 
and never take the plunge. 

The consultants were pre- 
pared to do their job, and if 
they had been allowed to, the 
money would have been well 
spent. But, political interfer- 
ence queered the review 
from the outset. 

Two out-of-town consult- 
ing firms started out to do 
the research, then were set to 
provide a set of alternative 
management system de- 
signs. At that point, the 
city’s bureaucrats would re- 
view the recommendations 
and work with the consult- 
ants to develop a final pro- 
posal. But, the report says, 
"There was a great deal of 
speculation among the staff 
that the exercise was a ‘slash 


| Population 
Number of city staff 


City staff per 1000 city 
| residents 


| Annual Interest expense 


value - 3 bedroom bung 


Winnipeg versus ~ © — 
Mississauga ~ 


| Property tax as % of assessed 
galow - 


Sources: Mississauga 1994 budget, Winnipeg 1994 Budget, Royal 
LePage Real Estate Survey ***0 31) te 


and burn’ effort with the hid- 
den agenda of cutting staff." 

Oh, no! Cut staff! This is 
not so hot. So the consultants 
were told to turn the process 
around, and consider the 
senior staff’s opinions be- 
fore making recommenda- 
tions. This put the fox in 
charge of the chicken coop. 

Part of the consultants’ 
research involved reviews of 
other cities’ efforts to re- 
structure, including Calgary, 
Indianapolis, and Missis- 
sauga, among others. These 
municipal governments are 
developing reputations for 
innovative approaches to ad- 
ministration and lean, effi- 
cient staffing. 

Well, that wouldn't do 
either. "The peer reviews 
were found to be of little 
value,” the report says. "Cit- 
ies are unique. . . . Manage- 
ment processes may or may 
not be transportable. . . . [It, 
depends] on who from the 
peer city provides the infor- 
mation.” In other words, the 
most valuable lessons Win- 
nipeg could learn from the 
efforts of others were dis- 
carded. 

The confirmation, if any 
was needed, that the study 
was Off the rails, came when 
the study discussed alterna- 
tive organizational models. 
The most taxpayer-friendly 
model frees up city depart- 
ments to shop around for the 
best deal, to decide whether 
or not the service can best be 


Winnipeg (Mississauga, 
Ont. 

617,000 | "492,000: ~ 

10.200: 


16:5 °° 


beac se 


delivered in house, or by 
contracting out. Although 
the report admits that this 
system is "consistent with a 
program-oriented organiza- 
tion structure" (like civic ad- 
ministration), it says that 
"because the issue of con- 
tracting was expressly ex- 
cluded from this study, 
consideration of [this] 
model was eliminated." 

There you have it. Get rid 
of any real threat to the city’s 
bloated staff levels, no mat- 
ter how much money it 
might save. 

The steering committee 
that drove this study into the 
ditch consisted of Council- 
lors John Angus and Harry 
Lazarenko, City Auditor 
Gerry Labossiere, and Pub- 
lic Works Commissioner 
Rod MacRae. They could 
have saved beleaguered 
Winnipeg taxpayers a lot of 


time and trouble if they had , 


stayed home and let the con- 
sultants do their job. 

As it turned out, the report 
will save Winnipeg taxpay- 
ers some money. Chief Com- 
missioner Rick Frost used its 
recommendations to write 
up another plan for restruc- 


turing that will see some 
economies, mainly by get- 
ting rid of the district system 
and making some city opera- 
tions apply city-wide in- 
stead. 

But, the savings he came 
up with are chicken feed 
compared with what could 
be realized if the city got se- 
rious about reining in its bu- 
reaucratic empire-builders. 
When Mayor Susan 
Thompson went to her bu- 
reaucrats last fall, and asked 
them for ways to trim spend- 
ing, what she got back was 


"political sabotage", she 
said. So is this report. 

This episode demon- 
strates how provider inter- 
ests dominate service 
provision at Winnipeg City 
Hall. It confirms the need 
for an overhaul of the City of 
Winnipeg Act to create some 
counter balancing mecha- 
nisms for taxpayers. 

Meanwhile Sir Hum- 


phrey* is proud. 

* Sir Humphrey is a senior civil servant 
from the British TV series, "Yes Minis- 
ter" who proposes "made in the civil 
service” soluttons to his political mas- 
ters. These solutions always protect Sir 
Humphrey s interests, 


Is the City of Winnipeg concerned about efficiency? 


Infrastructure that will last a 1,000 years since no one uses it - see page 7. 


@: monopoly on all liquor transactions 


‘ allows this ‘monopoly to operate without re- 
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Golden Flush Award 


You decide 


Golden Flush Nomination #1 
BOTTOM OF THE BARREL RENT 


As you sip on a frosty mug of your home-made, tax-free, bottle of 
brew, try not to choke on this Golden Flush. 

It seems that in the not-so-competitive environment of liquor “‘mar- 
keting” in the province, the Manitoba Liquor Control Commission 
(MLCC) has landed a lucrative rental agreement with the Province of 
Manitoba. "The Commission leases its head office and 13 other build- 
ings from the Government for the nominal sum of $2 effective August 
Ist, 1985, for a period of 99 years." No joke, 
2 dollars, 99 years! Or, about .14 cents per ~ 
building per year. Good deal, eh? Not for 
taxpayers, however. Where did we dig up this - 
dirty little piece of information you ask? You 
guessed it -- the MLCC’s 1993 Annual Report. 

Yes, from behind its ‘mission’ of creating 
revenue for the provincial government coffers 
by providing top-notch customer service, this = 
particular Crown has been operating on a very 
uneven playing field compared to other busi- 
nesses in the province. Not to mention holding 


1@ province, as well as paying absolutely 

ero income tax, MLEC has also negotiated a 
rental agreement most would kill for. : 

Unfortunately, for taxpayers, the province 


vealing its real costs of doing business. The 
idea of efficiency, or moving the provincial 
outlets into the private taxpaying sector is non- 
existent. The result: lack of accurate "true cost" 
accounting, a smaller tax base to fund other needed government services, 
and higher than necessary costs passed on to the consumer. 

When will our province get the picture? Is this booze boondoggle the 
winner of this issue’s Manitoba Taxpayer Golden Flush award? 


Golden Flush Nomination #2 
THE BRIDGE TO NOWHERE 


Someone nominated a golden oldie for the flush this month. Though 
it’s old news, we thought it was appropriate since it is a good example 
of an expensive political infrastructure program in action. 

Also known as "Pawley’s Folly", the bridge over the Red River that 
the province built in 1988 is pictured on the opposite page during rush 
hour, at 4:30 p.m. on a weekday, with no traffic. 

Including approaches, the project set taxpayers back $20 million. The 
public controversy over the bridge’s location 
was big news at the time. Experts involved 
claim that savings of $5-6 million could have 
been realized had the bridge been placed 
where they wanted, between Lockport and 
Lower Fort Garry, a location that was "far 
- superior". And where there is traffic. 

The location chosen was the worst of three 
considered, from an engineering perspective. 
~ It has 20 feet of soft mud under the river bed, 
- and requires a much more extensive system of 
approach roads from main highways at the 
crossing north of Selkirk. To accommodate 
sailboat traffic from a nearby marina, the 
bridge had to be a lot higher, and, what the 
heck, more expensive. 

Hints of political interference surfaced after 
the location was decided. Premier Howard 
Pawley represented the Selkirk riding. The 
land on the east side of the Red was sezoned 
from ‘farm’ to ‘rural residential’, and its value 
increased accordingly. Many claims have 
been made since about the ownership of land. 

There’s no doubt that the political decision to locate the bridge cost 
taxpayers a lot of cash. 

Is the "Bridge to nowhere" worth commemorating with a “‘Golden 
Flush’”? 


"Asphalt to Hammer Taxpayers" wins Golden Flush 


The winner of the "Golden Flush" Award from our January/February issue is the 
"Asphalt to Hammer Taxpayers". It received 84.85% of votes, as opposed to 15.15%who 
preferred "Lake Woodsworth". 

Although the flooding of government documents at the Woodsworth Building at- 
tracted much interest, voters who commented were more charitable than we, and 
attributed the loss to "human error". One voter said, "At least they were trying to save 
money when they turned the heat down." ‘ 

The highway to Cardale issue caused much controversy. We received a number of 


phone calls on the issue for and against. 

Taxpayer Association representatives were working in the area just after the issue 
erupted. They received some flak, but most of our supporters recognized that no matter 
whose ox is being gored, people will oppose questionable spending of taxpayer money 
even when they are the beneficiaries, Political lobbying for road projects, like political 
interference in bridge projects (see this month’s flush), is the old way. We need objective 
methods to channel spending so we can protect the general interests of all taxpayers. 

Be sure to get your ballots in quickly for the new choices in this issue. 


Association of Manitoba Taxpayers 


Golden Flush Award 


Which of the two examples of government spending wins this issue’s Golden Flush Award? 
You decide!!! Please check one: 


1. Bottom of the barrel rent LJ 


Name: 
Address: 
City/Town: 


Postal code: 


SS ee 


2. The Bridge to nowhere CL} 


Phone: Fax #: 


Please send your vote to: The Association of Manitoba Taxpayers, 1211 
Richard Ave., Winnipeg, Manitoba, R3E 3H3 
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e Big corporations not paying ‘fair’ share 


What’s wrong with these pictures? 


Tommy Taxpayer, proud owner of "Grow Slow Seeds" in Poverty 
Bay, Manitoba. Tommy’s company paid thousands in its "fair 
share" of corporate income tax last year. It also got nailed for cor- 
porate capital tax. Unfortunately, for Mr. Taxpayer, his corpora- 
tion resides in the taxpaying sector unlike... 


Mackenzie Seeds, a seed company owned by the Government of 
Manitoba. In 1993, it had sales of $20 million, 150 employees 
and $13 million in assets. Lucky for this big corporation it’s 
“owned by the governmént, so it pays no incomé tax in Manitoba 


or corporate capital tax. Fair share? Relax, that’s a term applied 
to the private sector. 


Needed: 


New ideas for provincial Liberals? 


There are some interest- 
ing tidbits in the results of 
an extensive Manitoba Lib- 
eral Party citizen survey. 
The poll touched on tax- 
payer-sensitive issues like 
public funding for a new 
arena, user fees for health 
care, and parental control 
over school curriculum and 
staffing. 

Over three quarters said 
"no" to provincial govern- 
ment funding for a new 


The Association of 
Manitoba Taxpayers 


1211 Richard Street, 
Winnipeg, Manitoba 


R3E 3H3 
Phone (204) 772-3199, 
Fax: (204) 772-7970 
Provincial Director: 
Peter Holle 


arena in Winnipeg. A slim 
majority said "yes" to user 
fees in our medical system. 
Over 70% wanted more in- 
put from parents in the 
school system. 

Some tout Paul Edwards 
as Manitoba’s next Pre- 
mier. So far, the Liberal 
policy agenda has been un- 
remarkable and vague 
when it comes to address- 
ing taxpayer concerns. 

Mr. Edwards needs to 
state clearly where he 
stands on relevant taxpayer 
issues like performance- 
oriented government, 
"spend it or lose it" budget- 
ing, balanced budget laws, 
etc. He flunked big time 
when he questioned the 
need to make big corpora- 
tions like MTS and Hydro 
pay taxes like the rest of us. 


His suggestion that a sales 
tax reduction for three 
months would stimulate 
economic activity is still 


from the old model - boost 
demand and watch the reve- 
nues fly in. Sorry, wrong 
era, 


Paul Edwards: Liberal policy very vague on taxpayer issues despite 
surveys. 


The Liberals would do 
well to acknowledge that 
public services can be pre- 
served only if the public 
sector learns to live within 
society's means to pay for 
them. 

It means less catering to 
interest groups that domi- 
nate our public services. It 
means a willingness to 
challenge monopolies and 
other old thinking. It 
means less backroom po- 
litical deal-making. 

School choice, user fees, 
and taxpayer input mecha- 
nisms on ‘‘arena’’ style 
spending projects (by re- 
balancing the City of Win- 
nipeg Act) present an 
opportunity for Mr. Ed- 
ward's party to present 
some truly fresh policy 
ideas. 
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Could direct democracy work in Saskatchewan? 


he time has come 

for Saskatchewan 

citizens to play a 
direct role in governing this 
province. 

Direct democracy would 
allow Saskatchewan citi- 
zens to take much more re- 
sponsibility for their 
government than simply 
marking an ‘X* beside a 
name every four or five 
years. 

Throughout history, our 
privileged rulers have usu- 
ally resisted opening up de- 
mocracy to the people. It 
wasn't that long ago, when 
our politicians were trying 
to keep democratic power 
limited to those privileged 
classes who could afford to 
own land. 


In fact, it wasn't until 


We need to ask our- 
selves: How will politi- 
cians oppose the kind of 
proven reforms that refer- 
endums offer? 

They will argue that av- 
erage citizens aren’t quali- 
fied to make "complex and 
important" decisions. Do 
you really buy that? 

Allowing politicians all 
the 
power may have made 
more sense a hundred, or 
even fifty years ago. It’s 
now 1994, and citizens are 
much better educated and 

yrmed, and quite capa- 
1¢ of making the right de- 
cisions. 

If politicians don’t be- 


Political arrogance! s 


decision-making = 
Gost ~* simply a transfe 
; priotities. 


_to the people. They simply 


1940 that all women in Can- 
ada even had the right to 
vote! Much has changed in 
this country over the last 
several decades, and many 
believe that it’s time to up- 
date democracy in Canada 
-> time to give average citi- 
zens a little more say in our 
political system. Calls for 
direct democracy in the 
1990s will become more 
and more frequent. 
However, those who call 
for more democracy face 
great road blocks from 
powerful, organized, spe- 
cial interests. Our ‘political 
elites’ and the ‘privileged 
interest groups’ will resist 
this kind of change. The 
present system is serving 
them quite well. Many of 


these people seem to feel 


"People are the ones 
who have to pay the 
bills, therefore they 
have every right to 
make some decisions. 

¥For politicians to 
arrogantly assume that 
taxpayers arent 
capable of making the 
right decisions is 
nothing more than 
political contempt." - 
Moira Wright, 
Association of 
Saskatchewan 

Taxpayers 


lieve that people are capa- 
ble of making’ thé ‘imipor- 
tant decisions; then: What 
does that say. about the 
people who voted fe 
them? : : 

* Politicians, in an abolit 
face from their usual‘an- 
tics,. will also argue that 
direct democracy is costly, 
The truth is that reférén- 
dums don’t posé an added 
tof 


hy 


There is one reason 1 Why 
politicians don’t. want: to 
extend democratic, power 


don’t want to give up their 
own Aapeeies and political 


that consulting the "masses 
of common folk" would be 
an unfair intrusion on their 
special status. 

Saskatchewan already 
has a law which provides 
some direct democracy 
mechanisms -- referendums 
and plebiscites. While this 
law is a step in the right 
direction, it falls far short of 
real direct democracy. 

The problem is that the 
Saskatchewan government 
alone decides what people 
can vote on. The Associa- 
tion of Saskatchewan Tax- 
payers promotes the idea 
that in special cases where 
there is massive public sup- 
port, the people should 
have an opportunity to call 
for a public vote. 

The 1991 Saskatchewan 
Referendum and Plebiscite 
Act sets out the rules for 
citizen votes in Saskatche- 
wan. 


Referendums in 


Saskatchewan 

If a referendum question 
is supported by at least 60% 
of votes cast in a public 


vote, politicians must act on 
the results. However, the 
referendum results would 
not be binding unless at 
least 50% of eligible voters 
actually vote in the referen- 
dum. 

A referendum vote is 
only binding on the govern- 
ment which puts the ques- 
tion to the people. The 
balanced budget vote in 
1991, therefore, was only 
binding on the government 
which placed the question 
on the ballot. While 80% of 
Saskatchewan citizens 
asked for balanced budget 
legislation, the results were 
non-binding on the new 
government, hence no such 
law now exists. 

In Saskatchewan, only 
the government can order a 
referendum. So far, it 
seems, our politicians ha- 
ven’t wanted to put their 
agenda to the test of the 
people’s opinion -- not even 
on massive tax hikes. 

A citizen-initiated refer- 
endum is not allowed in 
Saskatchewan. In places 
such as Switzerland, citi- 


zens have the right to col- 
lect petitions that force the 
government to hold referen- 
dum vote and the results are 
binding on the government. 
A new law to allow for 
citizen-initiated referen- 
dums in Saskatchewan is 
key to our future. Without 
it, direct democracy (tike 
our current system of repre- 
sentative democracy) is 
simply held hostage by the 
whims of politicians. 


Plebiscites in 
Saskatchewan 


Plebiscite votes are non- 
binding on the government, 
and are really just an ex- 
pression of public opinion. 

The government must 
hold a plebiscite vote if a 
valid petition is signed by at 
least 15% of voters. It 
would require a petition 
signed by about [00,000 
eligible voters to force a 
plebiscite vote in Saskatch- 
ewan. 

The government can also 
put a question to a plebi- 
scite vote. 


Politicians are using the same excuse today to prevent direct democracy as they did to stop women from vot- 
ing -- they just arent capable of understanding the issues. Above - A petition gathered by the Political 
Equality League for the Enfranchisement of Women - December 23, 1915. 
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@°ublic sector unions - protecting their own 


John Richards is an 
economist and a former 
Saskatchewan NDP MLA. 
Recently, he was quoted in 
the Globe and Mail, talking 
about public sector unions. 
"There is a self-righteous- 
ness that is symbolic of 
what's wrong ...", he said. 
"We're members of the up- 
per middle-class in terms of 
income distribution, yet we 
sound as if we are down- 
trodden, 19th century coal 
miners ... We resist meas- 
urement of the quality of 
our effort." 

He went on to say, “/t has 
become an exercise in hy- 
pocrisy to use the rhetoric 
of income distribution, 
when a party is dominated 
by public sector workers, 
many of whom are above- 
average income earners." 
Whether or not you agree 
with Mr. Richards’ com- 
ments, he makes an inter- 
esting point. In some ways, 
@: civil servants have be- 

ome the new elite. a privi- 
leged class. 

Taxpayers are the biggest 
employer in Saskatchewan, 


and your 100,000 "civil ser- 
vants" have some of the 
best wages, benefits, and 
job security around. 

Here in Saskatchewan, 
our government is so deep 
in debt, interest alone costs 
nearly $500 a month for 
every family. Hospital beds 
are closing, and funding for 
municipalities and schools 
is being cut back, but total 
government spending con- 
tinues to rise. 

In an effort to deal with 
the coming fiscal crisis, 
governments across Canada 
are cutting back. Alberta 
has asked its public sector 
to take a 5% cut, PEI is talk- 
ing about 7.5%, and Nova 
Scotia has suggested 3%. 
There is the social contract 
in Ontario. In Manitoba, 
public employees take a 
mandatory day off. 

Saskatchewan has taken 
a different approach. Start- 
ing with the PC govern- 
ment’s departing PST grab, 
taxpayers have been hit 
over the head again and 
again, with almost every 
tax hike imaginable -- more 


PST, more income tax, 
more gas tax and major 
crown rate hikes. 

Now our politicians are 
giving the public sector un- 
ions a guarantee that they'll 
never be expected to make 


3 


do with a dime less. Drastic 
changes to the Trade Union 
Act will give Saskatchewan 
unions a benefit that no one 
else in North America has. 

You'll never hear of the 
provincial government, a 


Democratically elected governments need to represent the interests 
of all their citizens, not just the interests of powerful public sector 
union bosses. 


Crown corporation, a 
school, hospital or munici- 
pality asking its unions to 
consider cutbacks. It could 
soon be against the law. 

Section 33 of Bill 54 
states that all union agree- 
ments will continue in force 
-- forever -- until a new 
agreement is reached. 
When an agreement runs 
out, unions have two op- 
tions -- continue to ask for 
more -- or stick with the 
same old deal. Taxpayers 
are obliged to pay for it. 

It’s not a matter of being 
anti-labour or anti-union. 
The issue is that Saskatch- 
ewan’s shrinking tax base 
is struggling under a 
crushing debt and tax bur- 
den. Our productive young 
people are being forced 
out of the province as 
these anti-taxpayer poli- 
cies translate into fewer 
jobs and higher taxes. 

As a result, expect more 
taxes and cuts to front line 
services -- before any pub- 
lic sector union is asked to 
do with anything less than 
the bloated status quo. 


From our archives: 


From the time the Association of 
Saskatchewan Taxpayers (AST) was 
formed in 1989, it has actively tar- 
geted government mismanagement, 
debt and tax hikes. Here is a small 
sample of our activities over the 
years. 


August 14, 1989 

The AST issued one of its first 
news releases entitled Taxpayers 
Group Blasts Provincial Tories. 
"The Association of Saskatchewan 
Taxpayers today launched a scathing 
attack against statements made by 
the provincial government. The at- 
tack focused on comments by mem- 
bers of the cabinet indicating that 
revenues realized through the Potash 
Corporation's share offerings may 
not be used to pay down debt." 

. We all know that no debt was 

said down during the 80s! 


March 15, 1990 
The AST issued a news release: 
ees . 
Taxpayers Association Says Resolu- SARM_C Snare 


w Vv h 

Seriously. "The AST says that the 
Saskatchewan Association of Rural 
Municipalities’ call for the provin- 
cial government to pass a law which 


would prohibit future governments . 


from borrowing money on behalf of 
taxpayers has some merit and should 
be taken seriously by the Premier." 
Saskatchewan taxpayers voted 
80% in favour in 1991, and we're 
still pushing hard to outlaw new debt 
-- with the Taxpayer Protection Act. 


November 19, 1990 

The AST issued a news release 
stating MLAs should reconsider their 
severance packages, noting that 
MLAs had used their legislative 
powers to shield themselves from 
voters who dismissed them with just 
cause. On January 30, 1991, the AST 
issued another release applauding the 
opposition leader, Roy Romanow, 
for calling for an end to the severance 
packages. 

. The government soon had to 
follow suit and the severance pack- 


ages were quashed in 1991. 


February 4, 1991 

At a news conference, the AST 
released a report on the budgetary 
affairs of the Saskatchewan govern- 
ment titled "Twenty Years Later, 
What Do We Have Now That We 
Didn’t Have Then?" The report 
showed that Saskatchewan govern- 
ment spending and taxation had been 
growing out of control since 1971. 

... The Government of Saskatche- 
wan is finally moving to control 
spending. However, taxation has 
again exploded. 


November, 1991 

The AST issued a news release 
commending Premier Romanow af- 
ter he announced that his Cabinet 
would only include 10 members, and 
would not be expanded until the 
province could afford it. The pre- 
vious government once had as many 
as 25 Cabinet Ministers! 

... The Cabinet has since grown to 
include 18 members - more than had 


existed just before the 1991] election. 


February 1992 

The AST issued a news release 
titled What Happened to the Cam- 
paign Promises? "Premier Romanow 
repeatedly emphasized in his election 
campaign that the province had al- 
ready taken in enough money to run a 
province of a million people ...and 
now he’s justifying new taxes." 

... Saskatchewan taxpayers have 
since been asked to pay hundreds of 
millions of dollars in new taxes to a 
government that was elected promis- 
ing tax cuts. 


May 27, 1993 

The Canadian Taxpayers Federa- 
tion released a study of "Severely 
Indebted Governments" and reported 
that by 1990, Saskatchewan was the 
33rd most indebted economy in the 
world, only slightly better than Nige- 
ria. 

... Since 1990, Saskatchewan ’s fis- 
cal position has continued to deterio- 
rate. 
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® How much does it cost? 


The facts on Saskatchewan finances 


The province of Sas- ernment’s own figures for dated Fund, which is just In 1992-93, the govern- 
katchewan currently strug- the fiscal year that ended one of the province’s 95 ment claimed total spend- 
gles under one of the March 31, 1994. They are government agencies and _ ing of about $5 billion and 
highest per capita debt based only on the Consoli- are therefore incomplete. revenue of about $4.4 bil- 
loads in the country. This 
year, in spite of excessive 
taxation, government 
spending continues to out- 
strip revenues, further in- 
creasing the provincial 
debt. 


This government has 
made a commitment to bal- 
ance the budget and has 
slowed the growth of 
spending, but the real bur- 
den has been placed on tax- 
payers through higher taxes 
and rate hikes as revenues 
continue to rise dramati- 
cally in the Crown sector. 


Massive utility rate increases are nothing more than taxes. 


Listed below are the gov- 


Saskatchewan’s Consolidated Fund 


Jdevenue.and,Speanging,- Budget,1993 a. 
Includes increase or (decrease) in spending over... 
pe" preyious year 


e = P ik Th) u eb HE 
Revenue tie Total for increase * Family 
1993-94 (decrease) - of four-. 
Individual Income Tax . . $1,066,400,000 . ($8,666,000) $4,266 
CEC cee eee 672,000,000 . . 132,700,000 ~. . 2,688 
2 ee eee 338,000,000 .. 34,905,000 . .1,352 


PODRGCO FAS! oot ec 112,400,000 .. (2,870,000) -... 450 
Resource Taxes... .... 433,800,000 .. 37,835,000 .°.1,735 
Corporate Taxes... 14... 299,700,000 .. 75,595,000 ..1,199 
Cer Taxes” cts ces 41,500,000 .. . 2,064,000 ...166 


Other Revenue (lic. fees, etc) 255,500,000 . . 10,063,000 . . 1,022 
Transfers from Fed. Gov. . 1,218,800,000 .. (85,523,000) . . 4,875 
Transfers from Crowns “yee 251,200,000 :. 117,122,000 ~. . 1,005~* 


The Taxpayer 
Protection Act 


lion. Meanwhile, both The 
Taxpayer and the Provincial 
Auditor reported that the to- 
tal revenue taken in by the 
government was closer to 
$8.1 billion, while spend- 
ing was almost $8.9 billion. 


Taxpayers lost $1.258 
billion on "programs" last 
year, which was only offset 
by $493 million in crown 
profits -- the net result is 
that we fell deeper in debt 
by $765 million. 


However incomplete the 
politicians’ books are, 
they’re still useful in that 
they give us an indication of 
what direction the govern- 
ment is heading. This is the 
only information available 
until the actual books are 
audited. 


SOM o: 8c Six ada © +e « « » $4,689,300,000 . . $313,200,000 $18, 757 
An increase of $1,253 per year for a family of four ; 
Expenses Total for Increase — Family ge ee : : wi, 
. 1993-94 (decrease) of four Ned Ismail, research associate with the Association of Saskatchewan Taxpayers with coupons call- 
Hast. . CS Se $1,478,506,000 ; ($69,971,000) : $5,914 ing for a Taxpayers Protection Act in Saskatchewan 
Education: 2. d< w hed « cs 869,473,000 . (35,023,000) . .3,478 The Taxpayer Protection Act of Saskatchewan would: 
Interest on general debt. . . 860,700,000 . . 120,784,000 . . 3,443 
pose bevers an sat + 506,229,000 ... 81,329,000 -. . 2,025 (W Force the government to balance the books by 1996-97, 
griculture/Crop:Ins.**. . . . 334,174,000 ~ (69,592,000) . . 1,337 : 7 
Highways and Trans... . . 186,530,000 .. 21,608,000 . ..746 eee SE isa eee OF BUN ee Peete 
dusticg - 6. eee SEEUEN « 165,200,000 .. (5,329,000) .. .660 
Environment/Nat. Res. . . 111,639,000 ... 25,086,000 .. ; 447 ff rocce politicians to use full accounting of all the re- 
Finance 230.55 ARS EE. . 147,147,000 .. . 6,070,000 .. .589 ses they ie d of hidi : : ds di 
Municipal/Community sources they contro , Instead of hiding taxation and spending 
Service/Rural Dev... . . . 172,169,000 . (26,455,000) .. .689 in various agencies. 
PMNOF = cS 5 Gas oa ee 151,876,000 . (33,045,000) .. .608 


lal. ew we go se ee + $4,983,643,000 . , $15,462,000 . $19, 935 
An increase of $62 per month for a family of four 


*Public Accounts of the: Province of Saskatchewan, 1993..*Budget Address of the Provints 
af Saskatchewan, {994 Numbers may not add exactly due to rounding. ** Responsibility for: 
-¢rop insurance spending is gow with ae Sap Insurance Corporation of Sank part ae ihe. 
Crown sector. _ 
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[ Give politicians a pay cut when they run deficits. 


W Give the people a vote on any future tax hikes. 
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Saskatchewan has one of 


the fairest MLA pension 
plans in Canada, thanks to 
reforms made to the plan in 
1979. In fact, when the Ca- 
nadian Taxpayers Federation 
was recently asked to make a 
submission to the Canadian 
government for reform of the 
MPs’ pension plan, we rec- 


..except for MLAs elected before 1979 


ommended that the MPs’ 
pension plan be modelled af- 
ter Saskatchewan’s 1979 re- 
forms. 

MLAs elected after 1979 
are part of a ‘defined contri- 
bution plan’, which means 
the pension plan is self-fund- 
ing with matching contribu- 
tions from taxpayers. For 


Taxpayer funded 


Most Saskatchewan tax- 
payers would feel fortunate 
if their employer matched 
their RRSP contributions -- 
let alone guaranteed them an 
income for life! However, 
this is essentially how many 
of our public sector pension 
plans work, including the old 
MLA pension plan. 

Saskatchewan's Provin- 
cial Auditor is very con- 
cerned about the $3 billion 

iability to pay the benefits 
* will be required for all of 

.-3€ pension plans. For 
years now, he has stated the 
government should include 
this debt in its financial state- 


ments, as other provinces do. 
In his 1993 Annual Report, 
the Auditor says "the cash 
required to pay this liability, 
and accumulating interest, 
will need to be raised 
through future taxation." 
Finance Minister Janice 
MacKinnon’s recently stated 
her reason for not revealing 
the true picture. In the Re- 
gina Leader Post of April 12, 
she is quoted as saying, "We 
don’t want it to appear to 
people within the province 
and outside the province that 
there has been a change in 
our debt level. So for us, it’s 
a question of bookkeeping. 


every dollar that an MLA 
pays into the plan, taxpayers 
also pay one dollar. In con- 
trast, when federal MPs puta 
dollar into their pension 
plan, taxpayers are forced to 
kick in about $6, which totals 
over $40,000 per year for 
each MP. 

The new Saskatchewan 


We don’t disagree there is a 
liability, or the amount. It’s 
just a question of where we 
put it.” 

So what are the costs in 
question? The following is a 
breakdown of what taxpay- 
ers must pay to the various 
public service pension plans. 


Government employees? 

A judge with a salary of 
$90,000 will only contribute 
$3,600 toward his pension 
plan this year. However, tax- 
payers will have to kick in 
$15,750 a year. 

A SaskTel worker making 
$40,000 per year would pay 


Pension payouts for seer 4 MLAs elected bemes 


Member 
i Roy Romanow (Premier 


NGF 


Total benefits to PEL 
& © $141 million“ 


MLA pension plan will 
never develop an unfunded 
liability because MLAs can 
only take out a pension based 
on what was contributed. 
This is a sharp contrast to the 
MPs’ pension plan where 
taxpayers have kicked in an 
extra $158 million, or the $3 
billion shortfall that taxpay- 


pension plan 


$2,000 a year toward her re- 
tirement package, while tax- 
payers contribute $3,600 a 
year to her plan. 

A teacher making $47,000 
a year would pay $2,820 a 
year into his plan, while tax- 
payers must kick in $5,875 a 
year. 


Saskatchewan MLAs 

An MLA elected before 
1979 pays $4,155 into his 
plan (9% of his salary and 
expense allowance), while 
taxpayers kick in $11,311. 

Premier Romanow pays 
about $8,626 of his $95,848 
salary and expense allow- 
ance into the plan, and tax- 
payers are responsible for 
$23,483. 

It’s interesting to note that 
MLAs have set up their pen- 
sion plan to include their tax 
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Saskatchewan MLA pension plan one of fairest 


ers will have to pay into Sas- 
katchewan’s public service 
pension plans to pay the 
benefits demanded by this 
privileged class. 

The Association estimates 
that the 1979 changes to the 
MLA pension plan have 
saved taxpayers over $12 
million. 


free expense allowance as 
part of the salary used in the 
benefit formula. For their 
own purposes, they seem to 
consider it an extra salary 
which they should get pen- 
sion benefits on. If they con- 
sider it as part of their salary 
then shouldn’t they pay in- 
come tax on it? 

It’s obvious that paying 
for this mess will pose an ex- 
tra and unfair hardship on 
Saskatchewan taxpayers. As 
always, governments should 
lead by example when ask- 
ing taxpayers to sacrifice. 

By age 75, these eight 
MLAs elected before 1979 
will stand to collect total 
benefits of $7.32 million. 
These MLAs should rescind 
their special pensions and 
settle for the benefits of the 
new MLA plan. 


$1.38 million 
$45,450 $1.18 million 


| Ed Tchorzewski (Cabinet 


How do these two differ? 


$59,653 $1.10 million | 


Murray Koskie 


| Gerald Muirhead 


* Total estimate based on an MLA’s retirement at the end of term in 1996, current salaries remaining constant. A Tae 
are minimum calculations, a$ Cabinet can arbitrarily award indexation increases. 


Annual costs for Public Service Pensions 
i As @ %. Of: salary and tax, e@ allowance- 


Saskatchewan Premier Roy 
Romanow 


Premier Ralph Klein of Alberta led by example and completely scrapped his 
MLA pension. Meamwhile Premier Roy Romanow keeps his massive tax- 
payer-subsidized pension intact. Does Romanow feel it's fair that a privi- 
leged group of MLAs should receive excessive pension payouts W yhile the 
other MLAs don t? 


Alberta Premier Ralph 
Klein 


21.5% 
13.0% 
14.0%. 
18.5% _ 


\skPower 
oaskTel 
Teachers 


by James Forrest 

Albertans found out on 
May 6 what the first 75 pro- 
jects under the Canada/AI- 
berta Infrastructure Works 
Agreement are to be. 

They will eat up a total 
of $57.6 million borrowed 
tax dollars, and the govern- 
ments claim that "close to 
1,000 jobs will be gener- 
ated" by these 75 projects. 
However, it’s not clear how 
these jobs will continue 
once the projects are com- 
pleted. Most are scheduled 
to be finished in 1994, with 
a few not winding up until 
1997. 

What is the cost of these 
] or 2-year jobs? To "cre- 
ate” 1,000 temporary public 
sector jobs and upgrade are- 
nas and roads that are not in 
urgent need of repair, gov- 
ernment will spend $57.6 
million in borrowed money. 
Don’t forget to add the in- 
terest charges on borrowing 
Or Calculating the 

‘ing costs at an aver- 
age rate of 8% for 10 years, 
we'll owe another $4.6 mil- 
lion per year. 

In other words, the bill 
over ten years will be 
$103.6 million. And keep in 
mind that we’re already so 
far in the hole that we’ll 
have to borrow more next 
year to pay these interest 
charges! 

Of course, government 
borrowing is just delayed 
taxation. And taxes have a 
negative impact on the 
economy. In fact, it is esti- 
mated that raising an addi- 
tional dollar of tax revenue 
in Alberta actually costs the 
economy $1.44. 

Taxpayers and busi- 
nesses will therefore have 
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to create $150 million in 
wealth to pay for the long 
term cost of these projects. 
That’s $150,000 for each 
job! 

"Ah," you say, "we’re 
getting new roads built. We 
need them, so it’s worth it." 
Let’s take a look at what 
your increased taxes are 
buying. 

The Town of Manning is 
spending $18,077 to "up- 
grade piping at the Man- 
ning Sports Complex...so 
the curling rink can be op- 
erated separately from the 
arena ice pad." 

The Town of Rocky 
Mountain House went on a 
real spending spree: 
$170,040 for a "combina- 
tion street sweeper/snow 
plow"; $815,360 for "rec- 
reational trails"; $520,000 
to put in an artificial ice sur- 
face in its arena; and 
$522,000 to "upgrade snow 
and ice control program," 
including purchasing a 
snow blower. 

The Municipal District 
of Rocky View is spending 
$3.8 million on eighteen 
different road renovations. 
Seven of these will "im- 
prove traffic safety by re- 
ducing dust" and two will 
"improve...the appearance 
of the community." 


un 


It could be argued that 
these projects have value, 
but weighing the benefits 
against the costs rejects this 
assertion. The benefits are 
questionable; these projects 
are in addition to the infra- 
structure needs that munici- 
palities have already given 


priority to. Any employ- 
ment gains will be short- 
lived. 

And this is just the start. 
$518 million will be spent 
in total in Alberta over the 
next two years on similar 
municipal "wish lists." Do 
taxpayers want to see their 


Job creation - government style 


hard-earned incomes going 
to these unnecessary "infra- 
structure" projects? Should 
governments borrow more 
to pay for them? 

The politicians just 
don’t seem to understand. 
WE’RE BROKE AND WE 
CAN’T AFFORD IT! 


There is nothing wrong with the projects - but how many long-term jobs will they create and at what price? 


hicipalities’ s5 


New Roof on blié Works ke Bulgin Rare 


ete i tructure Rehabiliaon- “Edmonton. : 
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e Alberta Heritage Sav- 

j ings Trust Fund was born 

in 1976, during times of 

soaring government resource reve- 

nues. Its purpose was to strengthen 

and diversify Alberta’s economy, to 

improve the quality of life for Al- 
bertans and to save for the future. 

Many Albertans are wondering 
if that future is upon us. There is a 
widespread belief that selling off 
the assets of the Fund would bal- 
ance the budget and reduce the pro- 
vincial debt without painful 
government spending cuts. 

Of course, eliminating the defi- 
cit means balancing yearly reve- 
nues with yearly expenses. Using 
proceeds from the sale of the Fund 
would not have an effect on annual 
revenues and expenditures, since it 
would be a one-time event. It could 
only be used to reduce the size of 
the gross debt. 

Any discussion of the Fund’s fu- 
ture during these times of fiscal 
strain requires an understanding of 

ral other facts. 


The value of the fund 


The first of these is that the true 
value of the Fund is difficult to peg. 
The Heritage Fund Quarterly In- 
vestment Report should be an infor- 
mative source. It is, however, quite 
misleading. 

The report states the Fund is 
worth $11.9 billion. This is the 
"book value" of the Fund - as re- 
corded on the financial statements. 
According to Dr. Glen Mumey, a 


Don Getty - In 1987, all Heritage Fund 
revenues were sent directly into govern- 
ment coffers - to he spent 


Alberta’s Heritage Trust Fund 


University of Alberta finance pro- 
fessor, the market value of the Fund 
(what the assets could actually be 
sold for on the open market) is 
closer to $8.5 billion. 

Mumey asserts that the market 
value of many assets differs from 
the report’s book values - some are 
worth more, some less. There are 
two assets that are primarily re- 
sponsible for the report’s book 
value being greater than the market 
value. 

The Fund has lent a total of $2.5 
billion to the Province of Alberta; 
these loans are listed as assets of the 
Fund. Since the Fund is owned by 
the government, it owes this money 
to itself. It should not be considered 
an asset. 

The Consolidated Financial 
Statements (CFS) of the Province 
of Alberta (Public Accounts 1992- 
93, Vol. 1) do not include the $2.5 
billion owed to the Fund as part of 
government debt. The CFS (which 
incorporate into one financial state- 
ment most government agencies, 
commercial enterprises, Crown- 
controlled corporations, the Gen- 
eral Revenue Fund and other 
revolving and regulated funds 
including the Heritage Fund) have 
recorded the assets contained in the 
Fund at $8.2 billion - even lower 
than Mumey’s market value esti- 
mate. 

Mumey also disagrees with the 
manner in which the report handles 
investments in two crown-control- 
led corporations. The report lists 
their values to be $1.6 billion 


Assets of the Province 


higher than Mumey calculates they 
are actually worth. 


What is the effect of 
selling the fund? 


It’s also important to realize that 
we can’t turn the assets of the Fund 
instantly into cash. Only about 
$5.5 billion of the assets are liquid 
(easily and quickly cashed for mar- 
ket value). 

A third point is to recognize the 
effect that selling the Fund would 
have on the province’s financial 
statements. While our gross debt 


Peter Lougheed set up the Heritage Fund in 1976. It was made up largely oj 
generated from the oil patch. By 1982, the government was starting to withdraw from 
the Fund. 


(year ending March 31, 1993) 
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of Alberta, & the Heritage Fund Portion 


ener tere “nec oo aren ete ee 


What should we do with it? 


(total liabilities) would be reduced, 
the province's assets would also 
fall by this amount. Thus our net 
debt would be unchanged and defi- 
cits would continue. 

But wouldn't a reduction in 
gross debt mean lower interest 
charges? Wouldn’t it take away 
some of the pressure of the $1.4 
billion (11% of government expen- 
ditures) that has to be spent every 
year on interest payments? 

Yes...but it’s not that simple. 
Selling the Fund would mean los- 
ing the income the province re- 
Continued next page 


revenues 


Inventories held for resale 


Total assets 


1. Difference is due to recognition of provincial debt obligations to Fund. 2. Difference is due to valuation of mortgage assets in AMHC and AADC. 3. 
Real estaté inventory. 4. Owed to the Fund by the Government of Alberta. This chart adapted from Dr G. Mumey, "The Alberta Heritage Fund in 1993", 
Western Centre for Economic Research Information Bulletin 420, January 1994. 


Assets (millions) of dollars Total assets of Heritage Fund Mumey’s market | Fund Report’s 
; province (CFS) | assets (consolidated; value of fund asset values 
_ in CFS)  _—|_ _—_—sassets «DRO reese 
Cash/marketable securities 762 | 3,208 — 3,222 ___ 3,208 
Accounts receivable “Cie 142, ce ee ee eee 
Portfolio investments _ ~t. 2,572 1,839 2,181, 1 ee ly RO ola) 
Long-terminvestments | 1,285 [| i281 1.484 ‘1.28 
Loans & advances __ 8,509 1,547 | 2) ee eee 7 eee | 
3 


Continued from previous page 
ives from the Fund. It’s a ques- 


on of which is greater, the income 
from the Fund or the savings that 
could be realized in lower interest 
costs, 

We pay interest on $20.2 billion 
of our gross debt. Selling the entire 
Fund would cut $8.5 billion from 
this amount, or 45%. Thus we could 
save $630 million in interest 
charges. The Fund earned $1 billion 
in 1992-93. Looks like we 
shouldn’t sell it, right? 

But there’s a problem. About 
half of the income of the Fund 
comes from the Government of Al- 
berta or its Crown corporations. It’s 
like taking dollars out of one pocket 
and putting them in another! The 
real income of the Fund -- what it 
actually earns for the government -- 
is therefore less than could be saved 
in reduced interest charges. 


Is there a need for 
the Fund? 


Finally, it is important to recall 
the original intent of the Fund. 
While it may be "rainy day" time in 

Alberta, the Fund still serves as se- 
£ ‘rity. There is no doubt that the 
_svernment needs to have some 
kind of "bank account" for short 
term cash needs and emergencies. 

But, some argue that not all of 
the Fund is needed for this purpose. 
Leaving $8.5 billion of taxpayers’ 
"savings" in the hands of politi- 
cians may not be prudent, given the 
track record of their investments 
and the never-ending demands of 
special interest groups. 

Moreover, the ability of the 
Fund to fulfill its purpose of diver- 
sifying the economy and making 


Ralph Klein - What will he do with the Heri- 
tage Fund in 1994? 
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life better for Albertans is question- 
able. Governments can best accom- 
plish this by staying small and 
leaving as much money in the pock- 
ets of taxpayers as possible. 


What should be 
done? 


Alberta’s oil and gas reserves 
belong to all generations and 
should not be squandered by to- 
day’s taxpayers without regard for 
the future. The supplies are dimin- 
ishing and the revenue tap is drying 
up. Like any respectable family, 
we should save a portion of these 
one-time revenues for our children 
and grandchildren. 

The concept of investing a por- 
tion of the wealth created by Al- 
berta’s limited resources to offset 
this inevitable revenue decline cer- 
tainly makes sound financial sense. 
But the savings should be managed 
without political influence, and by 
savvy managers, not politicians. 

In the Speech from the Throne 
delivered in February, the Alberta 
Government promised to consult 
with Albertans as to the future of 
the Fund. 

The importance of the Fund in 
the overall financial picture of the 
province cannot be overstated: it 
accounts for 45% of the govern- 
ment’s assets. Having proper infor- 
mation should enable taxpayers to 
participate in the discussion and to 
judge the result. 


_:ments:- and the a 


1B may react; their ¢ Ie 


weit get 


-Bill 31, the ‘enaadees 
“ Monicipal Goyermment, Act Te- © 


powers to municipal govern- 
dded respansi- - 
“bility that 
increased power, « ie 


au 


ooductecnemalin authority” 


ac prea: : 


+. .>* The provincial government $ | 
“transfer of: ee an and. ; 


baa i Thess changes therefore . 
make iteven more important for” 


» indiyiduals to be ‘organized and 
Cr ipeidleti, will, give ‘broader : 


watchful. of local. governments, 
Decisions made by municipal 
officials that are oppased by 


“most of the community will con- 
+ tinue ta go forward - unless rate: 


payers voice constructive 
“opposition: ysis ote 
~The Alberta Taxpayers acer 


“closer to those wh. foot the bill: ciation is ‘hosting a Ratepayers’ 


sy, Raul both a ble: 
~ curse to ratepayers 
Fa we Most: faxpayers 

ho Ow ‘some. muni 


we e cn 
an 


aapicture.. 


it 


up as they anticipate being able 
to raise heaps of tax money to 
spend. AS ce Sa 

While uniciogl officers will 
now be able to look to taxes'as a 


way to raise money for pet pro- ~ 


“jects, the accountability of these “* 
individuals and councils.will 


sing” “ani ae Confer erence later this year, The 
BSR "purpose of the conference’ is to 


‘provide. information to inter- 


“Sested:indiyiduals about how’ 
eatin “© ratepayer groups can be organ- 
“ized. Participants will hear from 


speakers , on a yariety of topics 


“Such as the new Municipal Goy-' * 
“ernment Act, how property is as- 


sessed, ‘and how local 
government: spending ‘require- 
ments, have increased in recent 
YEACS dyed eu: 


also be accentuated:.[heir deci--- en With: the changes made: by 


“sions affect people much more 
directly than choices made “far 
away by provincial’ politicians i in 
Edmonton. They are-also much 
more visible and accessible than 
their provincial counterparts, 


Bill 31, it is important that citi- 
zens and. local governments are 
aware of all the possible impli- 
cations, and the responsibility it 
will entail from all Albertans, if 
itt is to work, 


Dr. Glen Mumey says the value of the Heritage Trust Fund is closer to $8.5 billion than the $11.9 billion claimed by the government. 


@ oovovin isa compli- 
cated task, involving vari- 
ous rules and different 
methods. 

Businesses utilize "Gen- 
erally Accepted Account- 
ing Principles" (GAAP) 
which define what methods 
can be used to make up fi- 
nancial statements. 

The public sector, on the 
other hand, does not have to 
live by the same type of ac- 
counting standards. Cana- 
dian governments all use 
different methods, which is 

“ why itis so difficult to com- 
pare the figures. 

The true size of govern- 
ment debt is thus disguised 
and hard to figure out. 

There are questions, for 
example, as to when to rec- 
ognize or account for reve- 
nues and expenses (as we 
saw in the last federal 
budget, which heaped ex- 
penses on the past govern- 
ment and delayed revenue 

-“-ognition until the com- 
6 sudget year). 
here are different inter- 
pretations as to what should 
be included in the "public 
sector." Hospitals, universi- 
ties and colleges, and some 
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qihat is Alberta’s debt? 


forms of businesses which 
are financially related to 
government (receive tax 
dollars) are generally left 
off the books. 

Financial assets have 
"book values" (the govern- 
ment’s opinion on how 
much their assets are worth) 
that bear no relation to their 
"market values" (what they 
could actually be sold for). 

Unfunded pension li- 
abilities are not accounted 
for by most Canadian gov- 
ernments, and several opin- 
ions exist as to how 
government loan guaran- 
tees should be treated. 

There are several ways 
for taxpayers to find out the 
state of government fi- 
nances. Because of differ- 
ent interpretations (some 
include things others do 
not) they differ drastically. 

They also vary as to tim- 
ing. The more comprehen- 
sive nation-wide studies 
have only tabulated figures 
for the 1991-1992 fiscal 
year, whereas the public ac- 
counts are more current. 

The first source (which 
appeared in the last issue of 
The Taxpayer), Statistics 


Various calculations of 


Alberta’s Gross Debt 


The Fraser Institute provides the most complete debt figure including 
such things as unfunded pension liabilities, operating debt, loan guarantees 
and crown corporation debt. 


In billions of dollars 


$40.74 billion 


$32. 
billion 


$27.31 


Canada "Public Sector As- 
sets and Liabilities", uses 
estimates from the 1992-93 
Alberta budget to come up 
with a 1994 net debt num- 
ber. 

StatsCan employs the 
Financial Management 
System (FMS), which 
standardizes all Canadian 
governments’ public ac- 
counts. In defining a com- 
mon base, however, many 
relevant and important 
items are excluded. 

Second are the Public 
Accounts -- the govern- 
ments’ financial state- 
ments. The Alberta 
government is making sig- 
nificant improvements in 
its accounting, a reform 
started in 1992-93 (see 
chart). 
now among the best in the 
country. 

Unlike the FMS, A\I- 
berta’s Public Accounts 
contain unfunded pension 
liabilities, have superior 
recognition of potential 
loan and loan guarantee 
losses, and include a 
broader concept of "the 
public sector." 

A third source is the re- 
cently released debt study 
by The Fraser Institute. 
Their numbers for provin- 
cial governments are made 
up of the debt of all "Tax- 
Supported Provincial Gov- 
ernment Business 
Enterprises," debt guaran- 
tees, contingent liabilities, 
unfunded liabilities of 
Workers’ Compensation 
Board and Employees’ Pen- 
sion Plans, and government 
programs. [Note: StatsCan 
only uses the "government 
program" numbers. ] 

The Fraser Institute also 
totals Alberta’s share of 


Alberta’s books are | 


federal debt and includes 
local government and hos- 
pital debt to give a more 
complete figure. 

While this last source 
uses the most accurate 
method to capture the fiscal 
picture, its information is 
slightly outdated (1992). Its 
author, Robin Richardson, 
recognizes the need for 
more timely reporting (by 
government), and also for 
additional research into a 
more broadly defined "pub- 
lic sector." 

One final point should 
be made. "Gross" govern- 
ment debt represents the to- 
tal amount a government 
owes (see graph), while 
"net" debt is gross debt mi- 
nus financial assets. Incor- 
rect valuation of 


government assets throws 
off "net" debt numbers, 
Take, for example, the 
Alberta Heritage Savings 
Trust Fund, University of 


Alberta finance professor 
Glen Mumey estimates the 
market value to be $8.5 bil- 
lion. The 1992-93 Public 
Accounts peg the value of 
this nest egg at $8.2 billion. 

But the government’s 
1991-92 financial state- 
ments of the regulated fund 
use a book value of $15 bil- 
lion - $12 billion in assets 
and $3 billion in deemed as- 
sets (deemed assets repre- 
sent money spent on capital 
projects, such as hospitals, 
parks, irrigation projects 
and research). The Fraser 
Institute, StatsCan and ear- 
lier Public Accounts start 
with the $15 billion figure 
in their calculations of Al- 
berta’s 1992 net debt. Even 
after consolidation, the 
worth of the Heritage Fund, 
according to these sources, 
will still be somewhat 
higher than the more realis- 
tic numbers now used in the 
Public Accounts. 


To give Canadians the whole story on how much they are in debt, 
public sector accounting methods need some major revision. 
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Roll out the barrel 


Employment and Investment Minister Glen Clark’s race to 
spend $1.4 billion 


. toy Lanigan 

You would think B.C. taxpayers 
have deep pockets, judging by the 
raft of grants Employment and In- 
vestment Minister Glen Clark has 
been announcing of late under the 
BC 21 banner. 

BC 21 was announced as part of 
last year’s provincial budget, and 
was dubbed the program to lead 
British Columbia into the 21st cen- 
tury. Premier Harcourt declared, 
"the key to building a more prosper- 
ous future is making the right pro- 
ductive decisions." 

In March of this year, BC 21 gave 
$10,000 to a model railway club to 
construct a model line from the 
1930°s; $500,000 to a recreation 
centre in Victoria to help construct 
a leisure pool with wave making 
capability; and $26,667 to a lawn 
bowling club for an addition to 
their clubhouse. 


‘British Columbia Officé® 
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Federation ~~ —* 

#604 - 1207 Douglas Street, 


Victoria, B.C. V8W 2E7s.», 
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Troy Lanigan 


Are these the right kind of pro- 
ductive decisions to lead us into the 
21st century? 

April produced similar grants 
from a shed to house ski equipment 
to massive multi-million dollar 
court houses and highway develop- 
ment projects. 

The Canadian Taxpayers Federa- 


tion (CEFF) 
tracked all the 
BC 21 an- 


nouncements for 
the month of 
April 1994, and 
came up with a 
grand total of 
$476 million! 
Not all of this to- 
tal will be spent 
in April. Most of 
it, including 
$339 million for 
school capital 
construction, 
will be dispersed 
throughout the 
year. 

The exact lo- 
cations of where 
most of this money is going will 
undoubtedly be announced with 
great fanfare in the months to fol- 
low. But for the $83 million which 
was specifically earmarked in 


Troy Lanigan 


April, it should perhaps come as no 
surprise that 95% of it found its 
way into constituencies repre- 
sented by NDP members. 

When one looks down the list of 
grants in just one month, it is easy 
to understand why the government 
of B.C. finds it necessary to borrow 
$5.5 million a day to finance its 
appetite for 
spending. 

Finance Minis- 
ter Cull recently 
suggested the ter- 
mination of these 
projects would 
"devastate" the 
province. But 
even accepting 
that these projects 
are necessary, we 
must question the 
tradition of debt- 
financed capital 
projects. 

The NDP gov- 
ernment in On- 
tario has recently 
contracted a strip 
of highway con- 
struction out to the private sector, 
in which the consortium of compa- 
nies has 30 years to recoup their 
investment through tolls before 
ownership of the highway reverts 


back to the province. 

Taxpayer-friendly alternatives 
such as this are the way of the fu- 
ture. Taxpayers have long since 
passed their ability and willingness 
to pay more in taxes. 

Smaller community grants 
should be financed locally. Period. 
Having loggers in northern B.C. 
pay taxes to fund lawn bowling 
greens in West Vancouver estab- 
lishes unrealistic and unfair expec- 
tations that Victoria can fund 
equally worthy projects in every 
other corner of the province. 

Finally, lest we forget the expen- 
sive bureaucracies attached to these 
programs, it’s important to note 
that Mr. Clark's staff will grow by 
20% this year. 

Any government serious about 
economic development must un- 
derstand that individuals are better 
economic decision makers than 
government. In our challenging 
fiscal climate, government must set 
priorities and look toward alterna- 
tives. BC 21 projects may be very 
well intentioned, but at the end of 
the day these debt financed give- 
aways result more in higher taxes 
than in economic benefit. 

Trov Lanigan serves as Provincial Director 


of the B.C. office of the Canadian Taxpay- 
ers Federation. He's based in Victoria, B.C. 


a 


é 


n March 1993, Premier 
Mike Harcourt and then Min- 
ister of Finance, Glen Clark, 
unveiled BC 21. 

According to Premier 
Harcourt, the new govern- 
ment agency is designed to 
provide "a comprehensive, 
multi-year plan to improve 
the economy in every corner 
of our province. It will break 
new ground by fast-tracking 
the construction of much 
needed highways and trans- 
portation links: accelerate 
the building and improve- 
ment of vital community fa- 
cilities from classrooms to 
court houses: and, target new 
investments to the regions 
and people that need it 
most." 

BC 21 is divided into four 
areas to fulfill the Harcourt 
government's agenda: 

. Anew Crown corpo- 
ration, the BC 
TRANSPORTATION FI- 
NANCING AUTHORITY 

TFA), was established to 

Qu new highway 


transportation construc- 


tion. Spending for the TFA 
is estimated to exceed $320 
million in 1994/95. This is 
all NEW money to be spent 
in addition to that which is 
already allocated for the De- 
partment of Transportation 
and Highways. TFA spend- 
ing will be partly offset by a 
new I¢ per litre tax on gaso- 
line, a $1.50 per day levy on 
car rentals, and yet unspeci- 
fied highway toll charges. 
These additional taxes are 
expected to raise $55 million 
this year. The TFA has also 
been given the authority to 
borrow on taxpayers’ behalf, 
"the sum of money it consid- 
ers necessary or advisable." 

. Each of the last two 

budgets has trans- 
ferred $100 million of addi- 
tional spending to the 


BUILD BC SPECIAL AC- | 


COUNT which will provide 
grants under the following 
categories: a) community 
level capital projects (like 
the community grants shown 
on page two); b) employ- 
ment and job training initia- 


VC 


British Co 


ullding a broke BC for the 21st century 


ment initiatives; d) infra- 
structure initiatives; and e) 
costs associated with the ad- 
ministration of the special 
account. Grants dispersed 
from the Special Account are 
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| tives; c) resource enhance- | at the discretion of a cabinet 
committee. 
. BC 21! will disperse 
$1 billion to "acceler- 
ate capital investments in the 
community for facilities re- 
quired to support vital serv- 


Ferry Service between Victoria and Seattle has always been a money loser. 
The B.C. government and a private company Stena previously lost $8 
million and $10 million respectively before bailing out. Now the govern- 
ment has set up a new Crown corporation called Victoria Line and| 
kick-started it with $4.7 million in BC21 fnoney.* What Ferry Service will 
cost taxpayers to run in the years ahead is anyone s guess. 


BC 21 Community Grants - April 1994 


ices in health care, education 
and justice." No additional 
spending is reportedly in- 
volved since BC 21 will 
merely allocate OLD money 
that is already accounted for 
in capital projects in this 
year’s budget by various 
ministries. What’s new is 
the additional bureaucracy 
and administration costs as- 
sociated with having BC 21 
involved in money that is al- 
ready handled by the bu- 
reaucracy of individual 
ministries. 
BC 21 will focus 
Crown corporation in- 
vestments in such a way as to 
compliment other govern- 
ment and private sector in- 
vestment activities, 
encourage the use of B.C. 
goods and services, incorpo- 
rate new approaches to job 
training and skills develop- 
ment, and be sensitive to re- 
gional needs. 

In total, BC 21 will, in one 
way or another, be involved 
in spending $1.4 billion of 
your tax dollars. 


Community grants are just one category of 
the many grants dispersed under the BC 21 
banner. The following April 1994 an- 
nouncements. include project. location, con- 
stituency, and dollar amount (rounded). 


April 2 
Renovate North Shore womans’ shelter 
in North Vancouver - LIB . . . $119,000 


Build shed to house track-setting equip- 
ment for the Larch Hills Ski Club in 
Salmon Arm - NDP 
April 5 

Replace Daniels Park playground equip- 
mentin Taylor-REF ....... 6,500 
Develop target range facilities for Joe 
Rich Sportsman Assoc. in Kelowna - 
PANS ies ah aiewc cle east eo 5,700 
Construct outdoor playing court at 


Quamichen School in Duncan 
SNE eS ie cary wuts al Grea 


April 6 


Renovate & expand Les Passmore Sts.” 
Centre in Victoria- NDP . . . : 110,000 


Addition to aquatics centre and teach 

pool in Ladysmith- NDP ... . 116,700 
April 8 Ss, ated 
Upgrade historical building in Duncan - ~ 
NDP 39,000 


ril 9 
e a bunk house and wash facilities 
akelse Kinsman Kiddies Camp in 
ace - NDP 32,000 


Renovate building to house Alano Club 
of Nanaimo - NDP 38,500 


Purchase/install light standards at soccer pitch 


2,900 


in Tyndall Park, Victoria - NDP, 25,000 
Construct community hall for Nanaimo 


First Nations- NDP ...... . . 82,000 
April 11 ‘ 

Replace rink floor for Peace Arch Curl- 
ing Club - LIBS... 2... 35,000 


Construct fence around Blueberry Park in 
Blueberry Creek-NDP...... 2,900 


Renovate basement in Salmo Public Li- 


TTR aya Keiard sn sevens 1,800 
Upgrade facilities for the Trail Horse- 
man’s Society incl. a new sprinkler and 


actor NDP ¢ ok one natn ets 13,200 


Upgrade fire safety facilities for Houston 
Community Hall- NDP...... 25,000 


Upgrade fire safety at Houston Sports 
Complet=NDP os «6x ee: dered, S00 


Reconstruct Carney Street lacrosse box in 


Premier Harcourts 
"right productive 

decisions” with our 
tax dollars include 
a $13,200 grant to 


the Trail 
Horseman's 
Societv to upgrade 
its facilities which 
includes a new 


tractor and 
sprinkler system 


Prince George- NDP ........- 96,000 
Renovate Burns Lake Public 
Library NDP cag an esi se 6,700 


Renovate Robson Firehall- NDP 50,000 


Purchase track setting machine for the 
Buikley-Valley. Cross + Country Ski Club 
in Smithers- NDP ..%3..... 25,600 
April 12 

Renovate and expand G.R. Pearks Com- 
munity Centre in Victoria - NDP 620,000 


April 14 

Purchase adventure playground equip- 
ment for Terry Fox Elementary in Clear- 
WroOk:= LIB 35045). 5 watuss ws 3,000 
Build boat house for Sooke Marine Res- 
cue Society - NDP 12,800 


Develop Walnut Grove Community Park 


in Langley-LIB ......... 66,400 
April 15 

Construct 3 km walkway around golf 
course in Taylor-REF ...... 51,500 


Upgrade facilities at Peace Island Park 
Playground in. Taylor-REF .: . . 6,500 
Build a hose drying towef at the Gara-- 
baldi Fire Hall- IND .2.°)8. . . .5,450 
Renovate Drake Street settlement offices 
& Welcome House in 6 

Vancouver - NDP... . >. . - 50,000 
April 16 as ets 
Construct education and cultural centre 
for Lillooet Indian Band -NDP . 68,500 
Develop a 2nd baseball diamond at Car- 
narvon Park in Victoria*:NDP . = 15;200° 
Construct a two bay firehall-in Cache 
Creek-NDP. aie ; 100,000 


a ae ry 


ETON AN ERE A 


ril 18 
yvate community hall in Hudson’s 
pe - REF 


Smee ec AO oe 15,500 
April 20 
Build an outdoor recreation facility in Joe 
let PRA. ipa aie eevee $19,400 


Purchase & install playground equip. in 5 
community parks in 

Burmaly =< NDP ose gn «os oo 23,300 
April 22 

Upgrade Delta Youth Services & Crime 
Prevention Society 

facilities ‘LIB: , owe 2 3 ne od 27,800 


Develop multi-use sports complex in 
Nanaimo-~NDP ......... 324,800 


Complete a new dining room & dormi- 
tory for the B.C. Forest Assoc.’s McInnis 


Other grants* 


April 7 % 
Child Care facilities, Mackenzie - Bs 
REP rs onenece ere a aceiianatiar $104,000 


Highway project, Stocking Ck to Transfer “4 
Beach, Van Isle Highway - NDP 16,800,000 


Vancouver Island Highway project - ac; : 


cumulated costs for environmental stud-"” 


ies to. date- NDP."..... . «6 4,000,000 
April 8 

Child care facility, North Vancouver - 
NDR ore cates och aacgie 376,000 


BCIT Student Assoc. Campus Centre (First 
1/3 of funding) , Bumaby - NDP_ 2,100,000 


Total cross-province (no location announced)$389.300 million 


Total with locations announced . 
NDP constituencies (95%). 
other constituencies (5%) ........+. 


se rome 


Camp near Prince George - REF . 39,800 
Purchase adventure playground equip- 
ment for Alderson Elementary School in 
Coquitlam- NDP’ ......... 4,500 
Purchase adventure playground equip- 
ment for English Bluff Elementary 
School in Delta-LIB ......% 5,000 


April 23 > 


Purchase adventure playground equip- Ks 


ment for Raven Parks Assoc. in Salmon 


Arm MDP nopctseery s)-eier le 10,500 
Construct multi-purpose youth complex 
in Summerland-NDP.;..... 65,200 
April 24 


Construct a new curling rink for the Kiti- 
mat Curling Club - NDP . 333,000 


Construct new sports facility at Mount 


April 18 3 

Court House in Prince.” . «= 

George - NDP ou ey 

Court House in Port & 
Coquitlam - NDP... “27, 500, 000" 
Fire Fighter Training Centre, , Maple pe 
Ridge - NDP gens + - 1,500,000 
April 20 go bu eteues 
Summer Jobs Program, Province-¥e 
Mt Ss fare ates «ahs 3,000,000 
April 22 


Underpass, Highway 17’and.Wain Rd 
Sidney- LIB. Stet ees rt 000 


. $87.084 million 


mT AT 


Effective July 1 


(smn TT CT ATT TL ELE A ER TH 


, 1994, the British Columbia office of the Canadian 


Taxpayers Federation will be located at our new address: 


Canadian Taxpayers Federation 
Sayward Building, Suite #604 - 1207 Douglas St. 
Victoria, B.C. VBW 2E7 


$83.003 million | 
$4.081 million | 


Boucherie Rec. Area in Westbank - 
BA ohe aianct hy grad aera agent 50,000 
April 25 

Build a boat ramp in Blackfoot Regional 
Pak REP ok es cas ete 6,200 
Purchase furniture & equipment for the 
Lavington Community Ctre- SC 34,400 
Replace lawn green for West Vancouver 
Lawn Bowling Club- LIB 2... . 33,000 
Renovate Canadian Military Engineers 
museum, library & archives in Chilli- 
Weck <LI... S53 can see 69,600 
April 26 , : 
Construct additional accom for Camp Alex- 
andra at Crescent Beach - LIB’. . 127,700 


Launch wilderness access program in 
Vancouver-NDP .... wid. . 20,000 


_ April 28:- 

Child CaP Pacilities: 
». Coquitlam-- NDP ott? 

#-Port,Coquitlam- NDP . “ae 54,000 
= Vancouver- NDP . ..,. ie. 443,000 
Vancouver- LIB. .... «+ - 306, 000 
-Vancouver-NDP . .. 5, 396,000 
* Fulford Harbour - LIB upey » 7,000 


Community Salmonid Enhancement eo 5 ba 


MIX? 2a eee + 2 te Cee 1,000,000 


April 29 
Transportation Finance Authority & Min. 


|_ istry of Transportation & Highways an- 
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April 27 

Renovate youth centre operated by Sey- 
mour Area Youth Services Society in 
North Vancouver-LIB...... 19,300 


Install adventure playground equipment 
at North Cedar Elementary School in 
Nanaimo-NDP.........+.- 5,000 


April 29 
Improvements to recreation facility in Ab- 
botsford - SC 117,500 


Purchase equipment and furnishings for 


CNIB’s lower mainland service centre - 
EB eS i itigce sande eee 27,500) 


April 30 
Complete the Nicola Valley Aquatic Cen- 
tre in Merritt- NDP.......- 318,300 


nounce funding for highway rehabilita- 
tion and new capital projects for northern 
B.C, in 1994-95 - MIX 46,300,000 


School construction - MIX . 339,000,000 


* Many of these announcements are estimates 
only becquse many of them are in the process of 
being tendered out. The actual numbers for 
these projects will nat be verified until year end. 


Rese 
**MIX - denotes cross-community or province- 
wide funding which overlaps provincial con- 
Stituency boundaries. Until location details are 
announced it is not possible to pravide a con- 
Stituency-by-constituency breakdown. 


It keeps on ticking 
and ticking and ticking and.... 


March. 


amount of the deficit). 


ISH COLUMBIA'S T A'S PROV INC A 


As part of a pre-budget awareness campaign, the Canadian Taxpayers 
Federation (CTF) toured its “debt clock" through the Okanagan in early 
The clock digitally displays the second-by-second increase in the 
"total indebtedness of the citizens of British Columbia." 

Total indebtedness of the citizens of B.C. includes our total provincial 
debt, plus our share (12.3%) of the federal debt. Added together they totalled 
1994. That’s more than $25,000 per 
person, or $100.000 per family of four. Perhaps even more alarming is the 
growth rate of nearly $1-million every hour! (The debt increases by the 


$88.5 billion dollars as of March 1, 


Remarkably, audited figures for year ending 1993 show B.C. taxpayers 
shelled out $6.6 billion or nearly $1,900 per person just to pay interest on 
debt to our two levels of government. 


British Col 


Toward direct democracy in 


umbia - page 4 


British Columbia 


"This is a meeting about the rules of the game...the rules of the game are always more important than 
any given roll of the dice or turn of the card...if we can have the right process...we can be reasonably 
comfortable with what comes out the other end...and at the moment we have a process that is not working 
well." 


The Canadian Taxpayers 
Federation (CTF) hosted its 
first ever conference in 
B.C., on April 16 in 
Burnaby. 

Entitled Toward Direct 
Democracy, the conference 
featured ten guest speakers 
and nine presentations 
ranging from the pros and 
cons of direct democracy to 
how citizens can work to- 
ward the implementation of 
measures such as recall and 
initiative. 

In his opening address, 
National Citizens’ Coali- 
tion President David 
Somerville said democracy 

eans rule by the people. 
@:: democracy is there- 
. direct rule by the peo- 
ple. Implementing direct 
democracy would entail a 
substantial transfer of 
power from a governing 
elite to the citizens them- 
selves...Direct democracy 
rests on the fundamental 
belief in the judgement, 
abilities and worth of our 
fellow citizens." 

Speakers and partici- 

pants echoed Mr. 


re a 


: SOW A ok : 
endent MLA Mitchell: The 
wurt government must hon- 

our its commitment to recall and 

initiative. 


- Gordon Gibson, Former Leader, Liberal Party of B.C. 


<n stad 
Tarte 
Diver: 


Workshop summaries presented by (left to right): Jason Ford, NCC’s David Somerville, Robin Richardson, and 
the CTF 's Jason Kenney and Troy Lanigan. 


Somerville’s sentiment 
throughout the day, but not 
without recognizing the 
many obstacles. For in- 
stance, former B.C. Liberal 
Leader Gordon Gibson 
coined the phrase "gate- 
keepers to reform” in his 
opening remarks. "The 
very people who can make 
direct democracy happen," 
explained Mr. Gibson, “are 
those who are most worried 
about it -- and I’m talking 
about our politicians." 

B.C, politicians have the 
direct democracy issue on 
their plate right now. Many 
speakers, including the 
CTF*s Mel Smith and Inde- 
pendent MLA David 
Mitchell, discussed what 
can be expected in terms of 
the Harcourt government’s 
commitment to implement 
recall and initiative legisla- 
tion. An overwhelming ma- 
jority of British 
Columbians voted in favour 
of these measures by secret 
ballot in October 1991. 

An all-party standing 


committee’s report on re- 
call and initiative (see The 
Taxpayer January/February 
1994) is all that has come 
forward from the govern- 
ment after two and a half 
years. The report, which 
recommends unprece- 
dented threshold and voting 
requirements, would not 
even require the govern- 
ment to be bound by the re- 
sults of a successful 
province-wide initiative 
vote. Mr. Smith summa- 
rized the report by calling it 
"indirect hypocrisy, not di- 
rect democracy." 


CTF National Spokes- | 


man Jason Kenney, along 
with Mel Smith and Robin 
Richardson, presented a 
"model for citizens’ initia- 
tive in British Columbia" 
which has been presented 
as an alternative for the 
government to consider 
over those recommenda- 
tions made by the commit- 
tee. 

The conference's lunch- 
eon speaker, Mr. Andre 


Carrel, spoke from first 
hand experience about how 
the process of initiative 
works in practice. The 
Swiss-born Mr. Carrel is 
the city administrator in 
Rossland, B.C., where a lo- 
cal initiative process has 
been in place since 1991 
(see The Taxpayer 
March/April 1994). Mr. 
Carrel detailed six refer- 
enda votes held in the past 
three years and concluded 
by saying..."When the leg- 
islative direction of a com- 
munity is under the control 
of its citizens, that commu- 
nity will truly reflect the 
character and quality of its 
citizens. A feeling of own- 
ership and confidence takes 
hold, and City Hall is not 
the bureaucratic enemy 
which cannot be beaten. 
City Hall becomes the tool 
which citizens use to de- 
velop their community 
goals." 

The conference summa- 
rized on a note that the task 


| at hand is far from com- 


plete, but momentum is on 
the side of change. Gordon 
Gibson pointed out that "in 
the 1800s, virtually every 
British House of Com- 
moner was against the ex- 
tension of the voting 
franchise to the working 
class. In the early years of 
this century, virtually every 
male politician in the world 
was against the extension of 
the vote to women. St is 
only within the last couple 
of generations that we in 
Canada have extended the 
vote to native people. To- 
day we question how any- 
one could have held the 
contrary view -- so it shows 
how there can be a sea of 
change in attitude, and 
that’s part of our job.” 

Participants were en- 
couraged to continue to 
bring pressure to bear on 
their government and 
spread the word about di- 
rect democracy in their 
communities. Copies of the 
CTF’s petition to Premier 
Harcourt were made avail- 
able to everyone who at- 
tended. 


Rossland’s Andre Carrel: Giving 
citizens control over city hall. 


